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Japan 


Nakasone Holds News Conference on Issues 
OW'301013 Tokyo NHK General Television Network 
in Japanese 0500 GMT 30 Sep 8&7 


[Prime Minister Yasuhiro Nakasone’s news conference 
at his official residence—live; reporters asking questions 
not identified] 


[Excerpts] [Reporter] Well, now we will begin a news 
conference of the cabinet-beat reporters with Prime 
Minister Nakasone. Today, 30 September, happens to be 
exactly | month before the expiration of your term of 
office as LDP president. I would like to take this oppor- 
tunity to ask you about your view on the selection of the 
next LDP president and your attitude toward the moun- 
tainous pile of difficult domestic and foreign issues 
following the end of the extraordinary Diet session and 
your visits to the United States and Thailand. This 
conference is scheduled for roughly | hour. I will ask you 
a question. Would you please sum up your 5-year admin- 
istration? Mr Prime Minister, would you include in your 
views what you think of the opposition criticism that you 
make light of the Diet? 


{Nakasone] I take this opportunity to express my deep 
thanks to the nation for helping me come this far in 
nearly 5 years through its guidance and cooperation. At 
the same time, I also take this occasion to express my 
deep thanks to LDP members across the country for 
having cooperated with me. I think that it was a slightly 
long period, and and | think I had a lot of shortcomings 
and I caused a lot of trouble. In this connection, I feel 
ashamed and have many things to reconsider. 


However, as long as | hold the high office of premiership, 
I cannot rest even for a moment. By examining my 
shortcomings, I am filled with the determination to do 
everything in my ability to serve the nation, the country, 
and the world with all my heart to the last. 


[Reporter] Your tenure as party president finally expires 
in | month. In Thailand, discussing when you would 
retire, you indicated your determination to make every 
possible effort to the very end of your term, 30 October. 
At the present stage, is there no change in your determi- 
nation? 


[Nakasone] That is set to be carried out in accordance 
with party rules. I think that public service is very 
weighty and I give top priority to state duties. Political 
parties and politicians are supposed to serve the state 
and nation. As long as I bear the brunt of that responsi- 
bility, I must carry through the idea that state duties 
come first and make every possible effort with all my 
heart to the last moment. I think that this is a principle 
for politicians and I want to continue striving under that 
principle. 


NORTHEAST ASIA I 


[Reporter] Next, | would like to ask you about the LDP 
presidential election. There seems to be two opinions in 
the LDP: One side insists that the next president should 
be determined through negotiation, and the other side 
calls for an election to settle the issue. Mr Prime Minis- 
ter, you have been saying that it will not be decided by 
the logic of Nagata-cho [area in Tokyo where the Diet 
and LDP headquarters are located} alone and that you 
are thinking about the issue with the state and national 
interests in mind. What do you think the method of 
electing the party president should be? 


[Nakasone] On 8 October, the election campaign will 
formally begin and candidates with the signatures of 50 
supporters will step forward. I have no idea who they will 
be. I cannot predict who they will be before seeing what 
happens, and it is difficult to make a forecast. All of them 
are working with all their might right now, and I think | 
must refrain from making imprudent remarks on that 
matter since I hold the presidential office. 


[Reporter] In connection with the same issue, there will 
be a preliminary election if there are more than four 
candidates. What is your outlook? Will there be a pre- 
liminary election or not? 


[Nakasone] I have no idea at all. Since they are all 
working very hard, it is possible that we may get four or 
even five candidates. I think that until 8 October, there 
is no telling. 


[Reporter] In the same connection, it has become a focal 
question in the LDP to move up the main election date 
in case there is no preliminary election to be held. 
Yesterday the LDP’s Research Council on Party Opera- 
tion came up with a decision. The party seems to 
predominantly favor moving up the date. What do you 
think about that? 


[ Nakasone] The postulation—in case there is no prelim- 
inary election—will be resolved on 8 October. Therefore, 
I must refrain from commenting on this hypothetical 
issue until then. I think that I must be very careful about 
this. | am sorry, but you will have to forgive me. I beg 
you to please understand my position, too. 


[Reporter] There is an opinion rising in the LDP which 
calls on you, Mr Prime Minister, to play a mediator’s 
role in negotiations. Mr Prime Minister, do you have any 
intention to play such a role? And what are your condi- 
tions? 


{Nakasone] To select the next president is a job for all 
party members; it is not a matter to be dictated by the 
president. Since all party members and especially Diet 
members have the right, and since it is a common job to 
be carried out through cooperation of all Diet members, 
I am not even thinking of such a presumptuous thing as 
to dictate it. 
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[Reporter] Mr Prime Minister, in your informal talk 
with reporters in Bangkok, you said that you are seri- 
ously pondering about your successor in the interest of 
the nation and country. What did you mean specifically, 
and is your idea firming up or are you still undecided? 


{ Nakasone] I ara still in a nebulous state. I have not even 
reached the Andromeda nebula. One who becomes LDP 
president will be nominated to the premiership sooner or 
later. Therefore, deciding on such a person is an affair of 
vital importance to the state; it is not an affair for the 
LDP alone. I think that it 1s a task to be tackled with the 
country as a whole as well as Japan's future politics and 
destiny taken into consideration. The selection of a 
president does not merely mean to select a party execu- 
tive. All the responsibility for the future destiny of Japan 
will rest with LDP dietmen. I think that we will be sorry 
if we fail to meet the nation’s expectations without 
feeling that sense of responsibility. [passage omitted] 


[Reporter] Well, now I would like to ask about diplo- 
matic issues. You recently visited the United States and 
Thailand. Do you have any plans to visit overseas during 
your remaining term of office? 


[Nakasone] For the time being, I am not scheduled to 
visit foreign countries. 


{Reporter} When you met with President Reagan in New 
York, you expressed Japan’s readiness to share a role in 
guaranteeing safe navigation in the Persian Gulf. You 
have various domestic restrictions on this issue. Howev- 
er, in the face of international demands you stated that a 
conclusion will be reached on the issue under your 
present government. Are you sure that your statement 
will be implemented? What practical measures are you 
going to take? 


[Nakasone] While visiting the United States, I saw 
people paying attention to what Japan will do. They say 
that Japan uses the Persian Gulf most frequently, as 55% 
of its oil imports pass through the Gulf. They are 
criticizing, however, that Japan, like a freeloader, does 
nothing while other countries are working hard to 
remove the threat to safe navigation of ships. This 
criticism is particularly strong in the U.S. Congress, and 
it also exists in Britain. 


Their criticism is quite reasonable. If Japan fails to make 
some international contributions in this regard, it will be 
isolated in the world community. This is why ! think that 
Japan should do something to contribute to the world 
regarding this issue. This is also why | stated in the 
United States that Japan will extensively study possible 
measures and put them into practice. We are now 
Studying these measures. 


However, as I clearly said to President Reagan, Japan 
will not dispatch the Self-Defense Forces. I said this 
clearly. Various ministries are now making an exhaus- 
tive and extensive study regarding what appropriate 
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measures Japan can take. However, this 1s a very serious 
issue. Therefore, the government will hold careful and 
detailed discussions before reaching any conclusion. | 
think that the government should have close consulta- 
tions with the party as well. 


[Reporter] You have often said that if an international 
framework is established, Japan would like to make 
appropriate contributions to it. Are you still saying this? 
I also feel that it would be difficult to draw a conclusion 
under the current government. What do you think? 


{Nakasone]} That is also a subject to be studied. | believe 
it is proper for Japan to make due contributions if such 
an international framework can be established in the 
future. Therefore, | think that this measure is also being 
considered as one of the subjects under study. 


[Reporter] Mr Prime Minister, now I would like to ask a 
question regarding the Iran-Iraq war. This question is 
related to the preceding one. You met with Iranian 
President Khamene’‘i in New York, and since that mect- 
ing Foreign Minister Kuranari has been making various 
mediatory efforts. May I hear your views on these efforts 
by Japan and the prospects of ending the Iran-Iraq War, 
which is now in its eighth year? 


[Nakasone] It is fortunate that the UN Security Council 
recently adopted a resolution—Resolution No 598—~that 
contains a decision regarding measures to be taken to 
bring the Iran-Iraq war to an end. As a nonpermanent 
member of the Council, Japan also voted for the resolu- 
tion, which was adopted unanimously. | think that 
putting this resolution into practice is an essential factor 
in ending the Iran-Iraq war. Therefore, I met with 
Iranian President Khamene‘i in New York. Perhaps, | 
was the first or one of the few West European and Asian 
leaders whom President Khamene‘i has met with. Our 
talks were originally scheduled to last 30 or 40 miriutes; 
however, they lasted | hour and 30 minutes. | said that 
it would be better for Iran to accept the Security Council 
resolution formally. I stressed that it was adopted unan- 
imously and that it called for establishing a neutral 
Organization to discuss the question of responsibility for 
the war. 


I said that Iran’s views were incorporated considerably 
in the resolution and that this was the result of strenuous 
efforts by Japan and West Germany. President Khame- 
me‘i rated the resolution highly. The UN secretary 
general hasjust returned from his visits to both Iran and 
Iraq to persuade them to agree to the resolution. 


I also met with the secretary general in New York. I told 
him that Japan would support the resolution and back 
the secretary general wholeheartedly. I stressed that there 
was much room for flexibility in the resolution and 
pointed out that it mentioned no priority order for 
measures to be taken. I urged him to take full advantage 
of this flexibility and make persistent negotiations with 
Iran and Iraq. I said that Japan would fully support him. 
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I also asked him to have full consultations with Japan’s 
UN representative on this issue. | thus gave encourage- 
ment to the secretary general in New York. 


Following this meeting, Foreign Minister Kuranari met 
with Iranian Foreign Minister Velayati. He has been 
continuing the same efforts. In the future, Japan will use 
every Opportunity to realize the resolution through coop- 
eration with Iran, Iraq, and other countries concerned. 
Japan will strive to halt and end the war through efforts 
along the lines of the resolution. 


[Reporter] Next, I would like to ask about Japan-U.S. 
trade, the largest pending issue between the two coun- 
tries. | think that the most essentia! problem in this 
regard is the omnibus trade bill. May I hear your views 
on the future prospects for this bill and Japan's measures 
to cope with it? 


[Nakasone] Besides this trade bill question, the U-S. 
Congress faces issues, such as the budgetary issue, devel- 
opments in the Persian Gulf, and the appointment of the 
Supreme Court justice. Of course, this trade bill is a 
major issue. A conference committee has been formed 
between the Senate and the House. Over 100 senators 
and representatives are thus ultimately going to study 
this bill. When I met with President Reagan, I said that 
Japan was strongly opposed to this trade bill as it was a 
protectionist bill. I strongly requested that the U.S. 
Government oppose it and block its passage. President 
Reagan told me clearly that he would veto this protec- 
tionist bill to prevent it from becoming law. He said this 
clearly. I think that it is necessary for both Japan and the 
United States to cooperate in order to prevent the 
passage of such a protectionist bill. I hope that the two 
countries will work together to accomplish this end 
through talks in the future. 


[Reporter] Mr Prime Minister, | would like to change the 
topic and ask about the I NF negotiations. | believe that 
this was a main subject while you were in the United 
States and at your meeting with President Reagan. A 
basic accord was reached in the INF negotiations and a 
U.S.-Soviet summit is expected to be held within this 
year. Under these circumstances may I hear your views 
on the prospects of nuclear disarmament, including that 
of the INF, and on short-term and medium-term future 
relations between the United States and the Soviet 
Union, which have begun improving. 


[Nakascne] Reagan and Gorbachev have agreed in prin- 
ciple to abolish the INF or the intermediate-range 
nuclear missiles. This marks a great step forward. In my 
recent speech at the United Nations, I praised the two 
leaders for their achievement and called for efforts to 
attain more fruitful results. I called for efforts that would 
ultimately allow the recent UN General Assembly to be 
called a session of disarmament or a session of peace. 
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When I met with President Reagan, | payed my deep 
respects to him for his effort to produce progress in the 
INF negotiations. I also extended my heartfelt thanks to 
him for his successful effort to induce the Soviet Union 
to give up its initial position of deploying 100 SS-20’s in 
Asia and adopt the global zero option. This is what | 
have continuously argued for since the Williamsburg 
summit. Fortunately, West Europe and the United States 
jointly supported Japan’s position and this has led the 
Soviet Union to the decision to give up 100 SS-20’s in 
Asia. 


The U.S. and Soviet foreign ministers will meet in 
Moscow on 22 and 23 October. | believe that this 
meeting will make final preparations for the Reagan- 
Gorbachev summit. Therefore, | pray for ihe success of 
the Moscow meeting. 


In my recent speecii at the UN General Assembly, I said 
that a major problem like disarmament will not be 
settled if we heed the clamors of bureaucrats and mili- 
tary personnel in the final stage of negotiations. | said 
that these voices of bureaucrats and military personnel 
should be resolutely ignored and that politicians should 
settle such an issue on their own judgments. | stressed 
that otherwise, such an issue will never be resolved. In 
my UN speech, I called on politicians to have this in 
mind. This is what I believe. I suppose that the Reagan- 
Gorbachev summit meeting will be held in Washington 
in November or December if things go smoothly. I hope 
that the meeting will be held successfully without fail. 


[Reporter] As you have just said, a thaw is likely to have 
set in over the disarmament issue betweei. the United 
States and the Soviet Union. How will this affect rela- 
tions between Japan and the Soviet Union? The two 
countries face the difficult northern territorial question. 
How will the relations between the two countries 
develop in the future, and what diplomacy will Japan 
pursue in the future toward the Soviet Union? 


[Nakasone] I think that if an initial success is scored in 
nuclear disarmament between the United States and the 
Soviet Union, it will favorably affect relations between 
Japan and the Soviet Union. Report has it that Mr 
Gorbahcev has often said that he would like to visit Italy 
and Japan. However, according to information I have, 
he could not afford to visit foreign countries such as 
Japan and Italy, while he was faced with the most 
difficult stage in the negotiations with the United States 
on nuclear arms. I think this is true. I think that when the 
relevant agreement is signed between the United States 
and the Soviet Union, it will create a favorable climate in 
relations between Japan and the Soviet Union. I think 
that such a favorable climate is now in the making. Of 
course, there are various basic pending issues between 
our two countries, but I think both sides should strive t > 
create a good environment. I hope that the two countries 
will mark a desirable advance in their relations through 
mutual efforts. 
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[Reporter] | want to ask you about Japanese-Chinese 
relations. In general, Japan-China relations, | think, are 
going smoothly, but the Kokaryo dormitory issue seems 
to be a sort of obstacle which causes awkwardness. In his 
recent message marking the | 5th anniversary of Japan- 
China diplomatic relations, Premier Zhao Ziyang said 
that there remain some questions, which is believed to be 
meant to call for an early resolution. Can the question be 
resolved during your Cabinet? 


{[Nakasone] First of all, there have been some happy 
developments in Japan-China relations. On 29 Septem- 
ber, there was a grand party to commemorate the | Sth 
anniversary of the normalization of diplomatic relations. 
When I visited China last autumn, I invited 100 Chinese 
youths and they came to Japan and were present at the 
party. I am inviting 100 each year over the next 5 years, 
and the first group of 100 arrived. So we are inviting a 
total of 500 Chinese youths over the next 5 years. I met 
them and found them to be outstanding people who 
come from all over China and all provinces. It is very 
splendid to have such people visit Japan and acquaint 
themselvs with Japan. That first group is here in Japan 
now. 


The Sasakawa Memorial Foundation is inviting 100 
Chinese doctors for | year of medical training at Japa- 
nese colleges, and its first group of 49 Chinese doctors 
arrived in Japan yesterday. Colleges accept them. I went 
to the party and thanked the colleges. Exchanges con- 
tinue this way. 


When I went to China recently, Premier Zhao Ziyang 
made a request and I proposed to provide Y100 billion 
in funds for the promotion of exports. And I made an 
official commitment at that party. The government 
intends to start consulting with the Chinese Government 
and work out details. I intend to carry this commitment 
into practice. 


Japan and China are moving onward under warm winds, 
closely cooperating, while abiding by the Japan-China 
Treaty of Amity and Peace, the Joint Statement, and the 
four principles. This is in the interest of Asia and an 
important condition for world peace. Both sides are well 
aware of this. Based on such a wide view of things, we 
resolve various, separate problems each time they crop 
up without deviating from that viewpoint. This is impor- 
tant and we hope to continue efforts in accordance with 
that spirit. 


[Reporter] How about the Kokaryo issue? 


{ Nakasone] I think that the Kokaryo issue is also a case 
with which both sides should strive with that spirit. 


[Reporter] Turning to relations with North Korea, two 
crewmen of No 18 Fujisan Maru, including the skipper, 
are being detained there. In connection with this case, 
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when JSP Chairwoman Doi visited Pyongyang, Presi- 
dent Kim Il-song proposed negotiations between perti- 
nent agencies of the two countries. I believe that he 
meant to propose talks at the governmental level. How 
do you appraise the new proposal and how 1s Japan going 
to deal with it? 


[Nakasone] Madame Doi called on me and reported on 
the results of her visit to North Korea, the DPRK. So | 
replied to her that I would have the matter carefully 
examined. However, since we maintain no diplomatic 
relations with North Korea, there is no channel of 
official negotiations between the two governments. 


However, since the Fujisan Maru crew's Case 18 a very 
heartrending, lamentable thing, we are doing cur best 
and continuing negotiation through contacts with people 
of that side. We must continue making such efforts. | 
would like to have the matter examined in various ways 
especially with regard to the method of holding talks. 


[Reporter] Is elevating the negotiating level a little higher 
included in your examinations? 


[Nakasone] I told the Foreign Ministry to examine it 
from its expert viewpoint. 


[passage omitted on questions and answers dealing with 
the emperor's illness, political ethics, the control of 
political fund-raising, and the LDP presidential clection] 


[Reporter] In connection with the New Kansai Airport 
issue, is there any concession conceivable? 


[Nakasone] When I met President Reagan, | told him 
that work has already begun for the construction of an 
artificial island, a bridge and walls for dredging. I told 
him that the projects to be undertaken now are aprons, 
runways, a terminal building, a radio control facility, a 
control tower, lighting and heating services and city 
maintenance. The U.S. side seems to be very interested 
in designing, engineering and other technica areas. It 
also seems to be interested in the purchase of U.S. 
equipment. I told him that we would talk to the Kansai 
Airport Company on those areas and establish fair 
procedures, making bidding procedures well-known 
beforehand and giving thorough explanations after the 
bidding why someone was successful and others were 
not. In this sense, I told President Reagan that fairness 
will be guaranteed. I think that President Reagan was 
convinced. [silence] Is that all? 


{Unidentified man] No more questions? Thank you very 
much. 


[Nakasone] Thank you very much. 
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Two Japanese-Manned Tankers Attacked in Gulf 
OW010433 Tokyo KYODO in English 0417 GMT 
1 Oct 87 


{Text} Tokyo, Oct. | KYODO—Two tankers manned by 
Japanese crews were damaged when they came under fire 
in the Persian Gulf, but there were no reports of casual- 
ties, the Transport Ministry said Thursday. 


The Japanese-registered 237,365-ton Nichiharu Maru 
was fired at by five unidentified boats in waters about 55 
kilometers west of the Strait of Hormuz at 3:33 p.m. 
Wednesday (local time), it said. 


All 27 Japanese crewmembers were reportedly unhurt 
and the vessel, containing 237,000 tons of crude oil, was 
continuing its voyage to Japan in spite of damage sus- 
tained in the attack, according to the minisiry. 


Meanwhile the Liberian-registered Western City, which 
is chartered by Japan Line LTD. and manned by a 
Japanese crew of 26, was hit by rockets also fired from 
five unidentified boats in the same area bout | 5 minutes 
after the Nichiharu Maru was attacked. 


The 236,425-ton Western City suffered damage to its 
bridge and port fuel tank but none of its crew were 
injured. 


The Western City dropped anchor near the Hormuz 
terminal and crewmembers are investigating the dam- 
age, the ministry said. 


Foreign Ministry Says Senate Bill ‘Unfair’ 
OW011017 Tokyo KYODO in English 1003 GMT 
1 Oct 87 


[Text] Tokyo, Oct. | KYODO—The Foreign Ministry 
Thursday called “‘unfair” the U.S. Senate adoption of a 
resolution calling for Japan to stop its private business 
sector from trading with Vietnam. 


“The resolution is regrettable because Japanese trade 
with Vietnam 1s not increasing,” Foreign Ministry 
spokesman Yoshifumi Matsuda told foreign reporters at 
a weekly press nveeting. 


The U.S. Senate adopted tuesday the resolution spon- 
sored by Senator Kobert Katsen (R-Wis) urging Japan to 
stop its private business sector from trading with the 
Socialist Government of Vietnam. 


“It is not possible for Japan to increase trade with 
Vietnam given the latter's poor economic condition,” 
Matsuda argued. 


Matsuda also said only Japan is being told what to do 
and what not to do when there is no defined code 
accepted by western countries on trading with Vietnam. 
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The U.S. has imposed a trade embargo against Vietnam 
since 1979 when Vietnamese forces invaded Kampu- 
chea. 


A news report quoted Sen. Jesse Helms (R-N.C.) as 
saying the Japanese initially followed the embargo but 
have recently allowed their exports to increase. 


According to Foreign Ministry figures, trade with Viet- 
n?m in yen terms stood at 46.8 billion yen for lait year, 
down 0.4 billion yen down from the previous year. 


Alien Registration Revision Passes Hurdle 
OW 181416 Tokyo KYODO in English 1400 GMT 
18 Sep 87 


[Text] Tokyo, Sept. 18 KYODO—A bill to revise the 
alien registration law cleared the final parliamentary 
hurdle Friday when it was passed by a plenary session of 
the House of Councillors. 


The revision stipulates that the fingerprinting of foreign 
residents in Japan is required only once, at the time of 
registration, instead of on the renewal of one’s alien 
registration certificate every five years as at present. 


The ruling Liberal Democratic Party and the Demo- 
cratic Socialist Party favored the bill but the No. | 
opposition Japan Socialist Party, the Komeito and the 
Japan Communist Party were against it. 


The bill was approved by a plenary session of the House 
of Representatives on September 4. 


The revised law will become effective as early as July |. 


It also provides for all foreign residents living in Japan 
for more than three months to receive a certificate in the 
form of a single plastic card in place of the present 
1 3-page booklet. 


For foreign residents who refuse to be fingerprinted, the 
renewal term for the certificate will be shortened from 
the current five years to between one and five years. 


The current law stipulates that non-Japanese aged over 
16 who live in Japan for more than a year are required to 
provide the print of an index finger when issued with the 
certificate and when renewing it every five years and to 
carry the certificate with them at ail times. 


Correction to Foreign Ministry Comments 


The following correction pertaius to the item headlined 
“Foreign Ministry Comments’, published in the 25 
September East Asia Daily Report, page |: Page }, 
column two, paragraph two, sentence three: ...nations to 
3 percent... (changing slas* «'gn [/] to “percent’’) Para- 
graph three, sentence fo ..Said, but 3 percent... 
(changing slash sign to “‘percent”’) 
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Gen Menetrey’s Speech on Defense Denounced 
SKO10501 Pyongyang KCNA in English 0453 GMT 
I Oct 87 


[Text] Pyongyang October | (KCNA)}—Meneirey, com- 
mander of the U.S. imperialist aggression forces occupy- 
iny South Korea, heaped slanders on the North at the 
socalled “fourth seminar on the defense problem” which 
was held with the puppets on September 28, according to 
a radio report ‘Tom Seoul. 


In his “keynote speech” he alleged that the north “has 
deployed the ground force in the forward area” and “is 
cutting the time of attack alarm” and cried for a stance to 
cope with this. 


This was a mishmash to sidetrack the attention of the 
South Korean people who .urned out in the anti-U.S., 
anti-puppet struggle, maintain their colonial rule and, 
furthermore, “justify” their criminal acts in hastening 
the war preparations in Korea by misleading world 
opinion. 


Under the pretext of “successful opening of the Olympic 
games” and so on, they are these days bringing greater 
aggression forces into South Korea, building up arms 
there and frequently staging war exercises with the North 
as the target of attack. 


No one would be duped by the far-fetched outcries of 
Menetrey over North’s “deployment of ground force in 
the forward area” and “cut of the time of attack alarm.” 


The U.S. imperialists must get out of South Korea at 
once with their aggression forces and all their military 
hardware including nuclear weapons. 


KPA Patrol Boat Seizes Japanese Ship 
SK010527 Pyongyang KCNA in English 0523 GMT 
] Oct 87 


[Text] Pyongyang October | (KCNA)}—A patrol craft of 
the Navy of the Korean People’s Army captured one 
more unidentified Japanese ship Oyumaru No.88 which 
illegally infiltrated deep into the eastern territorial 
waters of our country east of Kosong, Kangwon Prov- 
ince, at around 06:50 on October |. 


The competent organ is investigating it. 


Kim Il-song Greets PRC on National Day 
SK301102 Pyongyang KCNA in English 1048 GMT 
30 Sep 87 


[Text] Pyongyang September 30 (KCNA)}—Comrade 
Kim Il-song, general secretary of the Central Committee 
of the Workers’ Party of Korea and president of the 
Democratic People’s Republic of Korea, on September 
30 sent a message of greetings to Comrade Zhao Ziyang, 
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acting general secretary of the Central Committee of the 
Communist Party of China, Comrade Li Xiannian, 
president of the People’s Republic of China, and Com- 
rade Peng Zhen, Chairman of the Standing Committee 
of the National People’s Congress of the PRC, on the 
occasion of the 38th anniversary of the founding of the 
PRC. 


The message says: 


The victory of the people’s revolution in China and the 
founding of the People’s Republic of China were a great 
gain attained by the Chinese people through a prolonged 
arduous and glorious struggle and an epoch-making 
event which opened a broad road of the building of a new 
life in China. 


Over the past 38 years the iraternal Chinese people have 
effected fundamental changes in the socialist revolution 
and socialist construction by givirg full play to the 
revolutionary spirit of self-reliance “nd hard struggle 
under the leadership of the Communist Party of China, 
and built a socialist new China on the vast continent of 
China. 


Since the third plenary meeting of ‘he 11th Central 
Committee of the CPC the Chinese people have made a 
great progress in the struggle to build socialism with 
Chinese characteristics while achieving the stability and 
unity of the whole country and adhering to the four basic 
principles, and the international position of the PRC has 
risen very high. 


The Korean people sincerely rejoice over the brilliant 
successes achieved by the fraternal Chinese people in the 
revolution and construction and express firm solidarity 
with you in your just efforts to reunify the whole country 
by having Taiwan returned to the motherland and 
defend world peace. 


The Korean and Chinese peoples are close revolutionary 
comrades-in-arms and class brothers who established 
blood ties on the road of the common struggle against 
imperialism and for the victory of the cause of socialism 
and communism under the banner of Marxism-Lenin- 
ism and proietarian internationalism in a long historical 
period. 


I believe that the indestructible traditional relations of 
friendship and cooperation between the parties, coun- 
tries and peoples of Korea and China will further 
strengthen and develop through generations in the spirit 
agreed upon at the meeting between us and Chinese 
leaders in May. 


I take this opportunity of wholeheartedly wishing you 
ana the Chinese people greater successes in the struggle 
to implement the decisions of the 12th congress of the 
Communist Party of China, greet the upcoming 1 3th 
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party congress with high political enthusiasm and shin- 
ing achievements of labour, carry out four modernisa- 
tions and turn their country into a highly civilized, 
highly democratic, socialist power. 


Papers Mark Anniversary 
SKO10539 Pyongyang KCNA in English 0514 GMT 
1 Oct 87 


[Text] Pyongyang October | (KCNA) —Papers here 
today carry editorials celebrating the 38th anniversary of 
the founding of the People’s Republic of China. 


In an editorial titled “38th Anniversary of the Founding 
of the People’s Republic of China”, Nodong Sinmun says 
that the PRC’s founding was an event which ushered in 
a new era in the long history of China. 


Pointing out that the Chinese people have effected great 
changes in the socialist revolution and construction, the 
editorial stresses: 


The Chinese revolution has greeted a period of a new 
turn particularly after the third plenary meeting of the 
eleventh Central Committee of the Communist Party of 
China. 


The Chinese people are striving to carry into practice the 
decisions of the 12th Congress of the CPC and greet the 
forthcoming | 3th congress of the party with high politi- 
cal enthusiasm and shining feats in labour and acceler- 
ating their advancement towards the grand goal of turn- 
ing the country into a highly civilized and highly 
democratic, socialist power. 


The achievements made by the Chinese people in social- 
ist construction prove that the line and policies of the 
Communist Party of China to maintain four cardinal 
principles and realize four modernisations are correct 
policies proceeding from the specific conditions of Chi- 
na. 


In recent years the Chinese party and government have 
made a great stride in the solution of the question of 
recovering the sovereignty over Hong Kong and Macao. 
The fraternal Chinese people are making tireless efforts 
to achieve the complete reunification of whole China by 
having Taiwan, an inviolable territory of the People’s 
Republic of China, returned to the motherland, not 
allowing any attempt to create “two Chinas”. 


The international position of the PRC is rising day by 
day and its influence on the international situation is 
growing further still. 


The Korean people sincerely rejoice over the successes 
made by the fraternal Chinese people in the revolution 
and construction and express firm solidarity with them 
in their just struggle. 
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The peoples of Korea and China are close comrades-in- 
arms and reliable allies who share their destiny, weal and 
woe on the same road of struggle for attaining the 
common goal and ideai. 


The unbreakable Korea-China friendship is based on the 
comradely intimacy and revolutionary duty between the 
leaders of the two countries. The China visit by the great 
leader Comrade Kim Il-song in May marked a new 
milestone in the Korea-China friendship. 


To strengthen the Korea-China friendship is greatly 
conducive to the promotion of the socialist and commu- 
nist cause in the two countries, averting a war and 
defending peace and security in Asia and the rest of the 
world. 


Minju Choson declares that the Korean people who value 
traditional Korea-China friendship will as ever make 
every effort possible to expand and develop the fraternal 
relations of friendship between the peoples of the two 
countries. 


Pyongyang Sinmun points out that the Korean people 
heartily wish the Chinese people greater success in future 
in their work for the prosperity and development of the 
country on their significant holiday. 


Some UN Delegates Support Reunification 
SK301132 Pyongyang KCNA in English 1012 GMT 
30 Sep 87 


[Text] Pyongyang September 30 (KCNA)—Delegates of 
varicus countries who spoke at the plenary session of the 
42nd U.N. General Assembly expressed support to and 
solidarity with the struggle of the Korean people for the 
independent and peaceful reunification of the country, 
according io a report from the U.N. Headquarters. The 
Rwandan delegate said that the Rwandan Republic 
supports the initiatives of the Korean people for inde- 
pendent and peaceful reunification. The delegate of Sri 
Lanka stressed that Sri Lanka supports the desire of the 
Korean people to reunify the country on the principle of 
the July 4 North-south joint statement of 1972 free from 
alien interference. 


The Ghanaian delegate pointed out that ‘he Korean 
question is a question to be solved by the Korean people 
themselves through a peaceful dialogue free from alien 
interference. 


The Libyan delegate emphasized that the North and the 
south of Korea should conduct dialogue for peaceful 
reunification and foreign forces should be withdrawn 
from South Korea. 


FBIS-EAS-87-1987 
1 October 1987 


Students in South Hold Chuche Seminar 
SK010458 Pyongyang KCNA in English 0447 GMT 
I Oct 87 


[Text] Pyongyang October | (KCNA) —Students of 
Koryo University held seminars on the chuche idea on 
four occasions at the law college of the university around 
September 12, according to a report. 


Alt the seminars with brochures “‘on the chuche idea of 
President Kim Il-song,” “history of the founding of the 
Workers’ Party of Korea,” etc. as textbooks, the students 
said with high praises that “the chuche idea of President 
Kim Il-song is a revolutionary theory of universal nature 
for the third world states.” 


They said earnestly: “We should bring home to the 
people the greatness of President Kim Il-song who estab- 
lished the consciousness of national independence and 
founded the chuche idea and the greatness of Comrade 
Kim Chong-il who has developed and enriched this 
idea.” 


Stressing, that “the South Korean peuple should be freed 
from the colonial rule of the U.S. imperialists,” they 
stressed: ““We must shatter the reactionary forces’ moves 
for national split and anti-communist education and 
widely introduce and propagandize the brilliant reality 
of the North among the people.” 


The attendants of the seminar were patriotic students 
who had been arrested on charges of participation in the 
anti-U.S. struggle for independence and the anti-fascist 
Struggle for democracy and were released some time ago. 


They formed the Fellowship Society of detained students 
of Koryo University in late July and set six points such as 
the release of all prisoners of conscience, “dissolution of 
the Security Planning Board,” etc. as its urgent fighting 
goal and set up a “political school’ to deepen the 
ideological arming and has briskly operated it. 


They published 16 kinds of printing materials including 
“Torch of National Salvation” for the study of the 
chuche idea and used them as textbooks of the “political 
school.” 


Frightened by this, the Chon Tu-hwan-No Tae-u group 
arrested Kim Pong-hwan and Pak Tong-son, trainees of 
the “political school” and attendants of the seminars on 
charges of violation of the notorious “National Security 
Law” on September 30 and threw a dragnet to arrest 26 
other students. 


SKNDF on Aims of South’s Labor Movement 
SK301054 Pyongyang KCNA in English 1022 GMT 
30 Sep 87 


[Text] Pyongyang September 30 (KCNA)—The Central 
Committee of the South Korean National Democratic 
Front [SKNDF] (Hanminjon) published a document 
entitled “orientation of the labour movement in South 
K.orea,”’ according to radio “Voice of National Salva- 
tion.” 
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Noting that the labour movement in South Korea at 
present has rapidly spread to industrial branches and 
even to non-productive enterprises, sweeping a total of 
more than 3,900 enterprises, and developed into a mas- 
Sive struggle involving a total of 2 million workers, the 
document calls this an important political event without 
precedent in the 40 odd year long history of the South 
Korean labour movement. 


It points out that the dictators are running amuck in 
their attempt to realize the dream of remaining in office 
and bind the South Korean working class and people 
forever to the fascist dictatorship by replacing their 
temporary retreat tactics of the “June 29 declaration” 
with an attack tactics. 


Declaring that developing the labour movement into a 
more massive struggle is an immediate, important task 
facing the labour movement in South Korea, the docu- 
ment says: 


Our labour movement should bring to the fore such 
urgent vital demands as a higher pay, better working 
conditions, payment of the wages kept in arrears and 
solution of the problems of forcible dismissal and unem- 
ployment, and should continue to fight unremittingly to 
this end. 


The working masses should continually wage a vigorous 
economic struggle for the right to existence and correctly 
combine it with a political struggle. 


The entire working masses should staunchly fight to have 
the fascist labour laws totally abrogated, completely 
realize the three rights of labour and basic rights without 
reservations, smash the sham “political reform” of the 
military dictators and enforce a genuine democratic 
political reform meeting the demands of the workers. 


The labour movement should have no illusion about the 
“peaceful transfer of power” plot of the Chon Tu-hwan- 
No Tae-u group and resolutely fight to overthrow the 
military dictatorial “regime” and establish an indepen- 
dent democratic regime which will guarantee the rights 
of workers. 


The document says the way of realizing genuine rights 
and interests of the working masses lies in independence 
against U.S. imperialism. 


The labour movement should be developed into a strug- 
gle to put an end to the yankee aggressors’ colonial 
domination and interference, exploitation and plunder 
and, for the present, be upgraded into a struggle to put a 
period to the U.S. pressure for market opening and its 
backing to the military dictatorship and interference in 
the internal affairs of South Korea, says the document. 


It goes on: 
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Our labour movement, which is going on under condi- 
tions of territorial division, should naturally be a move- 
ment oriented toward national reunification and for the 
achievement of reunification. 


It is necessary to frustrate the anti-communist confron- 
tation policy and nation-splitting Oiympics which are 
harmful, not beneficial, to national reunification and 
Struggle to lay foundations for peaceful reunification. 


Awakening and organizing the masses is a prerequisite to 
a successful developrient of the labour movement. 


The absolute ideology with which the working masses 
should be armed today 1s the immortal chuche idea. 


The working masses should more widely form ideologi- 
cal groups and circles in Seoul and local areas and further 
activate their operation. 


They should dissolve ““government’’-subsidized trade 
unions and form independent democratic ones at all the 
workshops and enterprise: .pand them into 
regional and industrial o ah ither, into an all- 
regional organization. 


The workers should smash .— _..emy’s attempt at dis- 
rupting and splitting the labour movement, support and 
unite with each other for their common rights and 
interests at all enterprises and develop their individual, 
separate and sporadic struggles into a coordinated strug- 
gle, a joint struggle. 


The document concludingly stresses: 


The working masses 10 million strong should rise as one 
in the anti-U.S., anti-fascist National Salvation Move- 
ment in response to the expectations of the entire people 
and to the requirements of the situation and thus pull 
down the bulwark of colonial fascist rule and usher in a 
new dawn of history in this land of ordeals free from 
subjugation, fascism and division. 


Daily on Loyalty to Leader, Chuche Ideolugy 
SK0/0253 Pvongyang Domestic Service in Korean 
2135 GMT 13 Sep 87 


[NODONG SINMUN 14 September special article: 
“The Basis of Loyalty to the Leader’’] 


[Text] Dear Comrade Kim Chong-il, in his document 
“On Several Problems Arising From Indoctrination on 
the Chuche Idea,” explains establishing the revolution- 
ary outlook on the leader and scientifically elucidates the 
basis of loyalty to the leader. 


Comrade Kim Chong-il, member of the Presidium of the 
Political Bureau and secretary of the party Central 
Committee, has noted: Loyalty to the leader is based on 
the outlook on collective life that the life of a social and 
political group is the matrix of individual life. 
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This proposition 1s scientific elucidation of the basis of 
loyalty to the leader. Thus, its ingredients are profound. 


The leader and the social and political group are linked 
as a single organic body. Without uniform command and 
without the leadership of the leader, a social group is 
unthinkable. At the same time, it is impossible to think 
about the leader without a social group. 


Thus, since the leader and the social and political group 
are an inseparable single body, relations between the 
leader and individuals should be elucidated based on 
relations between the life of the social and political group 
and the lives of individuals. 


Apart from proper comprehension of the social and 
political organic body, particularly, apart from the out- 
look that the leader is not one of the individuals who 
form the masses of the people, the basis of the noble 
spiritual world of those who uphold the leader cannot be 
scientifically elucidated. The document “On Several 
Problems Arising From Indoctrination on the Chuche 
Idea,’ proceeding from the outlook on collective life that 
the life of a social and political group is the matrix of 
individual life, has elucidated the basis of loyalty to the 
leader. Thus, it has scientifically elucidated the basis of 
the revolutionary outiook on the leader. 


This is another ideological and theoretical achievement 
our party has won in developing the chuche-oricnted 
revolutionary theory on the revolutionary outlook on the 
leader and in settling the question of nurturing commu- 
nist beings. 


The idea that the life of a social and political group is the 
matrix of individual life contains the profound concept 
that individual life is possible only with the life of a 
social group, and that ine/ividual life can be formed and 
developed only through social and political life. 


Man, as a social being, can live a human-like life and 
develop himself only in a society and group. Thus, apart 
from the society and group, man cannot be a true human 
being. 


Only through a social group can man learn the revolu- 
tionary idea and theory and scientific knowledge and 
possess and utilize the means of production and the 
material and cultural assets created by the previous 
generation, thus possessing the dignity, might, and life of 
human beings, which cannot be compared with those of 
animals. 


Apart from the human world and social group, man 
becomes a weak and powerless being, because he cannot 
possess the material and cultural assets of the society and 
benefit from social protection or social support. Eventu- 
ally, he cannot live or develop independently as the 
master of the world and his own destiny. 
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The idea the life of individuals is possible only through 
the life of a social and political group, and the life of a 
social and political group is the matrix of individuals is 
precisely a direct product of such concrete reality of the 
life of human beings as social beings. 


Since the life of a social and political group is the matrix 
of individuals, individuals should be loyal to the social 
and political group—the united body of the leader, the 
party, and the masses—and, in particular, should uphold 
its center, the leader. 


Only by upholding the leader and by being loyal to the 
leader, can individuais link their individual lives closely 
with the life of the social and political group and display 
their independence, creativity, and consciousness suc- 
cessfully. This shows being loyal to the leader is, after all, 
for oneself, not for other people. 


The document elucidates that being loyal to the leader is 
the fundamental demand of social and political life. 


Man has his social and political life, along with his 
physical life. The social and political life, the life of 
human beings as social beings, is much more precious 
than the physical life, the l:fe of human beings as 
biological organic bodies. If socially isolated and 
deprived of political life, there is, it can be said, no life 
for individuals as social beings. Precisely, for this reason, 
true human beings, revolutionaries, endlessly value the 
interests of the society and revolution and sacrifice their 
physical lives for the sake of political life. 


The social and political life, which is endlessly precious 
for man, is by no means automatically obtained and 
glorified. It is the noble life that can be obtained and 
developed only when individuals become members of a 
social and political group, establish blood relations with 
the center of social and political life, the leader, and 
strengthen them. 


The leader is the benefactor who provides true political 
life and protects it for people. As man grows in his 
physical life under the care of his parents, true revolu- 
tionaries, independent social beings, grow and glorify 
their social and political life by arming themselves with 
the revolutionary ideology of their leader and by carrying 
out the revolutionary struggle in the revolutionary orga- 
nization led by the leader. 


As physical life is impossible without parents, social and 
political life is unthinkable without the leader. There- 
fore, true human beings trust and follow only their leader 
under all circumstances. This is the same as the minds of 
children who love and respect their parents. If one 
forgets about the benevolence of the leader who has 
provided precious political life for him and nurtured him 
as the master of the revolution, and fails to be firm and 
do what he is supposed to do in upholding the leader, no 
one would regard him as being revolutionarily dutiful. 
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If one values social and political life more than his 
physical life, his loyalty to the leader will never change, 
but he will share destiny with his leader under all 
circumstances. 


Thus, loyalty to the leader is an unconditional and 
absolute ideological spirit that stems from the revolu- 
tionary dutifulness of those who value social and politi- 
cal life. 


The document “On Several Problems Arising From 
Indoctrination on the Chuche Idea’”’ clearly shows that 
loyalty to the leader stems from the noble spiritual world 
of those true human beings, the chuche-type revolution- 
aries, who find reward and happiness in devoting them- 
selves to the struggle to achieve the common cause of the 
independence of the people. 


As the great leader Comrade Kim Il-song has taught in 
living his life, man can find reward only when he 
participates in the revolution. If he spends time without 
participating in the revolution, there will be no reward in 
life. 


A lite of doing nothing is one of failing to play one’s role 
as a master of the world. Thus, in living such a life, there 
is no progress or future. 


Only by actively participating in the revolutionary strug- 
gle and contributing to achieving the independence of 
the people, can man realize his demand for independent 
life and possess great pride and self-respect. 


In this regard, to more actively participate in the revo- 
lutionary struggle to achieve the independence of the 
people, individuals should arm themselves with the 
correct ideology and theory, should have scientific strat- 
egies and tactics, and should unite with all members of 
society. 


All of this is, after all, provided by the leader. As has 
been elucidated by our party, the leader plays a decisive 
role in the revolutionary struggle and construction. It is 
the leader who creates the advanced ideology and arms 
the masses of the people with it. At the same time, it is 
the leader who unites the masses of the people as one and 
vigorously mobilizes them in the revolution. Without the 
leadership of the leader, the people cannot unite in a 
social group, cannot act uniformly, and cannot achieve 
the common cause of independence. 


Therefore, to participate in the revolution and to con- 
tribute to the revolution, they should have the leadership 
of the leader and be loyal to it to the end. 


Without loyalty to the leader, the loyalty to the revolu- 
tion, dedication to the people, and reward of life of the 
revolutionaries are unthinkable. 


For each individual, the degree of loyalty to the leader is 
precisely the degree of their happiness. 
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Thus, the basis of loyalty to the leader is the outlook on 
collective life that the life of a social and political group 
is the matrix of individual life and the noble spiritual 
world in which social and political life is endlessly 
valued, and greatest reward in life and happiness are 
found in devoting oneself to the common cause of the 
independence of the people. 


By uniquely elucidating this scientific principle, our 
party has greatly contributed to developing the chuche- 
oriented revolutionary theory on the revolutionary out- 
look on the leader to a new higher stage. 


Today, our people cherish loyalty to the party and the 
leader as revolutionary faith and duty and go through 
fire and flood to carry out the struggle to implement the 
line and policy of the party and leader. 


Through the heroic struggle of our people who are 
boundlessly loyal to their party and leader, new miracles 
are ceaselessly created in the construction of the Sun- 
chon Vinalon Complex, the construction of Kwangbok 
Street, and in all other sectors and units of socialist 
construction, and our revolution persistently advances 
down the single road of the chuche idea. 


This ardent loyalty, which today is highly displayed 
among our party members and working people, is most 
firm and absolute, because it is not by someone else’s 
demand but by the firm stand and view that the leader is 
the center of social and political life. 


In the future, as well, by deeply realizing that being 
boundlessly loyal to the respected and beloved leader 
Comrade Kim Il-song is the fundamental demand of 
social and political life, our people will continue to 
politically and ideologically protect and defend the party 
and leader under all circumstances and will devote 
themselves on the road of revolution paved by the party 
and the leader. 


Examines Greatness of Nation 
S$K300512 Pyongyang Domestic Service in Korean 
2136 GMT 15 Sep 87 


[NODONG SINMUN 16 September special article: 
“Greatness of Ideology is the Source of Greatness of the 
Nation”’} 


[Text] Our people are the revolutionary people who have 
high dignity and pride toward their nation. Such noble 
ideology and feelings of our people come from their deep 
recognition and realization of the fact that the source of 
greatness of the nation lies in their upholding of the great 
party and leader and in their possession of the great 
guiding ideology. 


In his document “On Some Problems Which Arise in the 
Indoctrination of the Chuche Idea,” the dear Comrade 
Kim Chong-il has given a new scientific explanation to 
the basic source of greatness of the nation. 
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Correctly elucidating the source of greatness of the 
nation is a very important problem which arises in 
strengthening the subject of the revolution and in con- 
tinuously and vigorously accelerating socialist and com- 
munist construction. 


To perform their position and role as the subject of the 
revolution and construction, the popular masses should 
have the spirit of loving and treasuring their fatherland 
and nation. To do so, they should be well aware of the 
greatness of their nation. What is important here is to 
deeply realize the source of the greatness of the nation. 


A nation should have various symbols when it becomes 
a great nation. One of the most important sources in 
making a nation a great nation lies in the greatness of its 
guiding ideology. 


Comrade Kim Chong-il, member of the Political Bureau 
Presidium, and secretary, of the party Central Commit- 
tee, has indicated: The greatness of a nation is not 
determined by the size of its territory or its population. 
The value of man is determined by his ides!ogy. Like- 
wise, the greatness of a nation is determined by the 
greatness of its guiding ideology. 


Territory and population becomes an indispensable and 
basic factor of the existence and development of a 
nation. However, territory and population are nothing 
but a factor in characterizing a nation in terms of 
territory and population only. In other words, territory 
shows only a certain domain of the natural and geo- 
graphical environment in which a nation lives and 
works, and population shows only the size of a nation as 
a group of men. 


The course of the development of the history of mankind 
since the birth of nations shows that the greatness of a 
nation is by no means determined by the size of its 
territory and population. 


As is clearly elucidated in the document “On Some 
Problems Which Arise in the Indoctrination of the 
Chuche Idea,”’ the greatness of a nation is determined by 
the greatness of its guiding ideology. 


Man as a social being has an ideology which reflects the 
basic demand of his life and his interest. The problem as 
to how usefully a man can devote himself to society is 
determined by his ideology. A nation as a group of men 
has also an ideology which reflects the common basic 
demands and interest of men. 


The being and activity of a social group are ruled by such 
an ideology. The ideology which reflects the common 
basic demands and interest of a social group becomes 
precisely the guiding ideology of that social group. The 
greatness of a nation as a social group is determined by 
such a guiding ideology. 
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In essence, the greatness of a nation is not determined by 
such natural aspects as the size of territory and popula- 
tion. The greatness of a nation is precisely its social 
superiority. This is because the nation as a social group 
gives great influence to the history of mankind and the 
development of the era. Therefore, it is completely 
inevitable that the greatness of a nation is determined by 
its guiding ideology which reflects its common basic 
demands and interest to constantly strengthen and 
develop itself as a social group. 


Though the guiding ideology is the factor which deter- 
mines the greatness of a nation it does not mean that the 
ideology and ideal of the nation can always constitute the 
guiding ideology which determinies the greatness of the 
nation. Each nation has its ideology and ideal. The role 
of the ideology and ideal, which symbolize a nation, in 
determining the greatness of the nation depends upon 
which class’s interest the ideology and ideal are reflect- 


ing. 


The life of a nation lies in independence. The indepen- 
dence of a nation is precisely the independence of the 
popular masses who form the nation. Therefore, only the 
ideology that correctly reflects and embodies the 
demands and interest of the popular masses can deter- 
mine the greatness of a nation as an independent social 
group. 


The popular masses never accept the ideology that 
protects the interest of the exploiting class no matter how 
hard it may be embellished under the signboard of 
democratic ideology or the like. Therefore, such an 
ideology cannot become a guiding ideology which deter- 
mines the greatness of a nation. 


The genuine guiding ideology that can determine the 
greatness of a nation is created by the leader of the 
working class. Those who form the subject of our nation 
are the working class and the popular masses. The 
supreme leader who represents the working class and the 
popular masses is the leader [suryong]. 


The guiding ideology which correctly reflects the 
demands and interest of the working class and the 
popular masses and which elucidates scientific ways that 
make it possible to strengthen and develop the nation in 
conformity with the independent aspirations and 
demands of the working class and the popular masses 
can be created only by the leader. 


The revolutionary ideology created by the great leader of 
the working class becomes not only the world outlook of 
the working class and the popular masses, but also the 
great guiding ideology that makes it possible to con- 
stantly strengthen the ideological, spiritual, and material 
might and influence of the nation. 
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As the revolutionary ideology of the leader of the work- 
ing class becomes the great guiding ideology of the 
nation, the source of the greatness of the nation is the 
great revolutionary ideology of the leader. 


The great leader Comrade Kim I]-song created the chu- 
che idea, the great revolutionary guiding ideology of our 
times. The chuche idea is a man-centered scientific 
world outlook. It is also a most perfect revolutionary 
doctrine which elucidates not only the path toward 
making people the complete master of the world and 
their destinies by thoroughly reforming nature, society, 
and human beings to conform with the essential nature 
of human beings to live and develop independently, bui 
also the path along which mankind can advance for 
eternal happiness and prosperity. 


The chuche idea is the decisive factor that has made it 
possible for our people to constantly strengthen and 
develop themselves as independent beings. For a nation 
to become a great one, it should become an independent 
nation. To do so, national independence should be 
protected and realized. 


A nation without independence cannot escape the doom 
of slavery. A nation can safeguard, protect, strengthen, 
and develop its lineage, territory language, and culture 
only when it has independence. 


The scientific guideline to protect and realize indepen- 
dence of the nation is precisely the chuche idea of the 
great leader Comrade Kim II-song. The chuche idea is an 
ideology which has turned the popular masses’ funda- 
mental demands and epochal desires for independence 
into a scientific and revolutionary doctrine. The chuche 
idea is an ideology which most thoroughly protects and 
realizes the popular masses’ independent aspiration and 
demands. Therefore, it is a most correct guideline in 
protecting and realizing the independence of the nation. 


A nation as a social group takes independence as its 
essential character. To protect its independence, a nation 
should oppose all sorts of subjugation and inequality and 
should pioneer its destiny independently and creatively. 
This is precisely the truth that has been elucidated by the 
chuche idea. 


Through their past history, our people have come to 
deeply experience this truth. The feudal rulers of our 
country in the past tended to have the flunkeyist ideol- 
ogy of obeying big countries. Because of this ideology, 
our nation experienced the situation of national ruin. 


Bitterly lamenting the misfortune of national ruin, mil- 
lions of our people participated in the anti-Japanese 
struggle. However, they failed to achieve their goal 
because of their flunkeyist and dogmatic trend. 
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Yi Chun’s tragedy at the Hague of the Netherlands, An 
Chung-kun’s patriotic act, and the | March popular 
uprising were an expression of our people’s urgent aspi- 
ration to regain national sovereignty. However, they left 
only a lesson of blood because there was no guiding 
ideology at that time. 


Thanks to the chuche idea, our people have been able to 
glorify their dignity and value while putting an end to the 
history of national ruin. The chuche idea is the basic 
factor which has made it possible for our nation to 
greatly contribute to the history of mankind and the 
independence cause of the popular masses with its great 
revolutionary achievements and assets. 


The achievements and assets created and registered by a 
nation are an important symbol which shows the supe- 
riority and might of the nation. The people not only 
constantly strengthen and develop their country and 
nation, using their revolutionary achievements and 
assets aS a means, but also contribute to the popular 
masses’ cause of independence with these revolutionary 
achievements and assets. 


Only a nation which has registered the achievements and 
assets that can contribute to developing the history of 
mankind can become a great nation. The chuche idea 
makes it possible for each nation to register great 
achievements and assets by resorting to the popular 
masses’ consciousness of independence and their cre- 
ative ability. 


In particular, the chuche idea is an important factor 
which has made it possible for our nation to brilliantly 
pioneer the future path of the times. The leading role of 
a nation in advancing the times and history is a most 
clear expression which shows the greatness of the nation. 


All global nations exist and develop, maintaining mutual 
ties amid the flow of the times. The countries and 
nations, in which the spirit of the times and the demands 
of the times are embodied, in which the popular masses 
form the strong subject of the revolution, and in which 
the popular masses create revolutionary models, can not 
only exert an important effect upon the development of 
other nations with great driving force, but can also 
contribute to promoting the overall advancement of the 
course of history. 


The chuche idea elucidates not only the way for each 
nation to strengthen itself, but also the correct way of 
creating the experience and model which will serve the 
development of other nations. 


This great idea unifies national duty and international 
duty and makes the performance of national duty the 
course of performing international duty. Thus, the idea 
makes it possible for each nation to practically contrib- 
ute to the overall course of advancing the world with its 
experiences and success. 
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Our nation has struggled, taking the chuche idea as its 
guiding principle. As a result, our nation has greatly 
contributed to the advancement course toward indepen- 
dence. 


The new scientific explanation to the source of the 
greatness of a nation which is elucidated in the document 
“On Some Problems Which Arise in the Indoctrination 
of the Chuche Idea” has very weighty significance. 
Thanks to this scientific explanation, the principle in 
which the question of the greatness of a nation is 
propounded and explained in close combination with 
the guiding ideology of that nation has been elucidated 
for the first time in the history of ideology of mankind. 
Along with this, the greatness of a nation has been 
profoundly explained based on the greatness of the 
revolutionary ideology of the leader of the working class. 


This is a great turning point not only in understanding 
the greatness of a nation, but also in promoting the 
perfect understanding of an independent nation. Also, 
thanks to the new scientific explanation to the source of 
the greatness of a nation, a correct guideline which can 
arm all members of society with the spirit of loving and 
treasuring their nation and which can highly enhance 
national independence consciousness and national dig- 
nity among them has been provided. 


This is an epochal occasion in fostering the people to 
become chuche-type communist revolutionaries and in 
continuously advancing our revolution under the banner 
of the chuche idea. 


By deeply studying and embodying the ideology and 
theory elucidated by the dear Comrade Kim Chong-1] in 
his document we will more deeply master the source of 
the greatness of our fatherland and nation and glorify the 
dignity and glory of our fatherland and nation. 


Editorial Urges Socialist Patriotism Education 
SK301119 Pyongyang KCNA in English 1038 GMT 
30 Sep 87 


[Text] Pyongyang September 30 (KCNA}—Nodong Sin- 
mun today editorially calls for deepening education in 
socialist patriotism. 


The editorial says: 


Education in socialist patriotism is an important part of 
education in the chuche idea of our party. 


Dear Comrade Kim Chong-il gave new scientific 
answers to questions arising in deepening education in 
socialist patriotism based on the basic principle of the 
chuche idea in several works including “on some prob- 
lems of education in the chuche idea”. The idea and 
theories newly advanced by our party that education in 
socialist patriotism should be a work for strengthening 
the subject of the revolution and that we should direct 
great efforts to the raise of the our-nation-first spirit are 
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a precious guideline in bringing about a new turn in 
educating the people with socialist patriotism in confor- 
mity with the developing revolution. 


Comrade Kim Chong-il, member of the Presidium of the 
Political Bureau, and secretary, of the Central Commit- 
tee of the Workers’ Party of Korea, has said: 


“Education in socialist patriotism to which our party 
attaches importance at present should also contribute to 
the strengthening of the subject of the revolution.” 


The subject of the revolution in each country is its people 
under condition that the revolution is carried out with a 
national state as a unit. 


We should firmly arm the popular masses with love for 
their country and their nation and the spirit of devoted 
service. Only then can they discharge their responsibility 
and role as the subject of the revolution and firmly 
guarantee the victory of the revolution and construction. 


It is the most important matter in education in socialist 
patriotism to cultivate in the party member and other 
working people the our-nation-first spirit and the 
national self-respect as citizens of the chuche Korea. 


The main point there is to cherish deep in hearts the 
national pride and honour of leading a life and making 
revolution under the guidance of the great leader. The 
Korean people have been able to fully display its name as 
a great nation working miracles of the century in the 
revolution and construction with the most scientific 
guiding idea under the leadership of the glorious party 
centre holding the great Comrade Kim II-song in high 
esteem as the leader. The party organisations and insti- 
tutions serving the ideological education should conduct 
more efficiently and profoundly the educational work for 
equipping the party members and working people with 
the greatness of the party and the leader which created 
the guiding idea of the era of chajusong, continuously 
developing it in depth and leading the Korean people’s 
revolutionary cause along the road of brilliant victory 
under its banner. In this way they should make the entire 
people cherish deep in their hearts the greatest pride and 
honour of being the nation living and making revolution 
under the guidance of the great leader and the great party 
and devote their all to the victory of the Korean revolu- 
tion and the prosperity of the chuche Korea. 


It is one of the main links which should not be missed in 
education in socialist patriotism to bring home to the 
party members and working people how dear the social- 
ist country is, the editorial stresses. 


The editorial also stresses the need to closely combine 
education in socialist patriotism with practical activities 
of the people. 
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South Korea 


President Chon Tu-hwan Marks Army Day 
SK010433 Seoul Domestic Service in Korean 
0030 GMT 1 Oct 87 


[Speech by President Chon Tu-hwan at a | October 
ceremony at Youido Plaza in Seoul to celebrate the 39th 
ROK Army Day—live] 


[Text] Dear officers and men of the Armed Forces on the 
front and in the rear, domestic and foreign dignitaries 
attending this ceremony, and the people: 


I feel uniquely safe at the magnificent and brave appear- 
ance of you officers and men, who are standing in lines 
with an exuberant morale in this vast plaza on the 
occasion of the 39th Army Day, and I want to celebrate 
this day together with the people. 


At the historic turning point where the target for an 
advanced nation and unification is within sight, I extend 
genuine praise and encouragement to our Army for 
having devoted its efforts and pains to firmly defending 
national security while we pioneered the present national 
fortune. 


The people and the officers and men of the Army: 


When we compare our present Army—which has grown 
to be a prominently mighty Army of the world—to the 
Army in the early period 39 years ago, we can hardly 
hold back deep emotions. In particular, our Army has 
increased investment by efficiently managing the 
defense budget, thus augmenting its combat capabilities, 
as we can vividly feel here. 


This year, a gap between North and South Korea in 
national strength has widened even further. As a result, 
in the early 1990's the North Korean communist group 
will obviously lag hehind us in terms of the total amount 
of investment into the buildup of combat capabilities, 
despite the fact that it has constantly earmarked nearly 
one-quarter of its GNP for defense expenditure at the 
sacrifice of the life of its residents. Accordingly, in a few 
years we will be able to lower the defense budget, which 
is currently less than 6 percent of GNP. 


In recent years, we have accelerated the development of 
the defense industry. As a result, since 1980 we have 
been able to produce en masse armored cars, destroyers, 
Chegong-ho fighters, 88-tanks—which were commis- 
sioned last month—and others with our own strength, 
thereby steadily consolidating a foundation for a Kore- 
an-type weaponry system in the sophisticated precision 
field as well as in the field of basic weaponry. 


In addition, we have augmented and deployed various 
kinds of guided weapons, new F-16’s, and others and 
have developed tactical theories according to the concept 
of offensive defense. Thus, our army has possessed great 
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power incomparable to the past in terms of firing power 
and mobility; and, within a few years it will possess 
chastisable and retaliatory power with which it can 
immediately defeat any type of aggression and deal a 
fatal blow to the North Korean communist group in the 
case of a one-to-one confrontation with it 


The people: 


However, this strengthening of military power does not 
mean that the security of our defense is guaranteed. Only 
when we correctly perceive the security situation around 
us and on this basis, only when we have the firm will of 
self-defense to defend the right to our survival even at 
the risk of any difficulty, can we fundamentally blockade 
extraneous aggression. 


As you well know, intense tension—in which no one can 
predict when another thermal war will occur—has lasted 
for scores of years under the situation in which a sure 
precondition for preventing the recurrence of war has 
not been secured. 


Needless to say again, the root of the creation of this 
unrest is the existence of the North Korean communist 
group. The size of the postwar and other generations, 
which have not directly witnessed the actual nature of 
the North Korean communist group, !s ever increasing. 
Despite this, we cannot but clearly recognize why we 
should persistently fight to counter its threat. 


We fight to defend the precious value of freedom and 
democracy and not to become communist slaves, and we 
must win the fight to prevent inhuman life and the 
extinction of national spirit. 


Needless to say, the falsity of communism has been 
proven through tests for scores of years in the past. 
Hence, the major communist powers have been altering 
their lines recently. 


Furthermore, different from other communist countries, 
North Korea makes the entire society a large concentra- 
tion camp by thorough closure and control, which are 
possible only in the imagination, and imposes the idol- 
atry of personality like that seen in an evil doctrine 
group. Moreover, their stubborn strategy to reunify the 
Korean peninsula by communization by all means, such 
as Starting a war or disturbing our interior, has not 
shown any substantial change for the past 40 years. 


The aggressive North Koreans occasionally show ges- 
tures of reconciliation, putting forward such false slogans 
as nation, independence, and reunification, but they 
prove that this is only a variation of their strategy by 
repeating new provocation maneuvers. 


Under such a situation at home and abroad, as far as the 
issue of security is concerned—which is a life-or-death 
issue for the nation—one should never have any fantasy, 
and we should note that the absolute majority of the 
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peopie will never tolerate the attitude of intentionally 
turning away from the stern reality of the enemy's 
existence and the seriousness of its threat. 


We are deeply concerned over the recent moves of some 
of the younger generation—the generation of great curi- 
osity for knowledge—who are dazzled by the assertions 
of the North Korean communist group, who negate the 
liberal democratic system, and who are plotting a revo- 
lution by violent means. Furthermore, it is very deplor- 
able that even some figures of the leading stratum, who 
should stand at the head of defending the country, are 
chiming in with a clear communist sympathizing ten- 
dency because of their distorted knowledge and because 
of their political purpose 


Dear officers and men of the Armed Forces, although the 
demand of the times and the task for the Armed Forces 
can change with the change of the times and situation, 
there cannot be any change in the Armed Forces’ original 
duty of securing the stability of the country and the 
existence of the people. The Armed Forces have a 
mission to rescue the country from a peril, sacrificing 
everything they have, whenever the people request them 
to do so. 


Therefore, I would ask all the officers and men of the 
Armed Forces to be well aware that the current situation, 
in which the people are full of hope for democracy, 
prosperity, peace, and reunification, is the time when 
opportunity and danger come together, and to further 
strengthen their loyalty and combat readiness to cope 
perfectly with any situation. 


Finally, on this significant day, I send consolation and 
gratitude to the officers and men of the Armed Forces 
who are silently carrying out their duties for the defense 
of the country at the front and in the rear and wish them 
success and health. Thank you. 


Armed Forces on Special Alert 
SK010041 Seoul THE KOREA TIMES in English 
1 Oct 87 p3 


[Text] Minister of National Defense Chong Ho-yong 
yesterday directed the chiefs of staff of three military 
services to put the Armed Forces on special alert during 
the consecutive holidays between Armed Forces Day 
today and Chusok, Oct. 7. 


Pointing out that national security can be vulnerable 
during the continued holidays. the minister called on the 
nation’s servicemen to maintain around-the-clock vigi- 
lance agawnst emergency, in the event of military aggres- 
sion by North Korean troops. 


Minister Chong said that the members of the Armed 
Forces, particularly, the naval and air forces should keep 
close track of the movements of North Korean forces 
during the holidays. 


FBIS-EAS-87-1987 
1 October 1987 


Chon Requests Ol mpic Site Completion 
SK010047 Seoul THE KOREA TIMES in English 
1 Oct 87 p 2 


[Text] President Chon Tu-hwan told the Cabinet yester- 
day to complete preparations within this year for the 
1988 Seoul Olympics as well as various artistic and 
cultural events to be held around the Olympic season 
within this year. 


Chairing an inter-ministry session on the Olympics at 
Chongwadae, Chon stressed reduction of expenses in the 
execution of Games-related projects. 


All Cabinet members including Prime Minister Kim 
Chong-yol and sports officials including Pak Se-chik, 
president of the Seoul Olympic Organizing Committee 
(SLOOC), were present. 


The President then directed the Cabinet to launch a 
public campaign to increase people’s enthusiasm toward 
the Olympics. 


The Cabinet was also told to work out fool-proof mea- 
sures to effectively cope with possible infiltration by 
foreign terrorists into the country and entry of AIDS 
cases around the Olympic season. 


The President told the SLOOC to draw up a plan, in 
coordination with the relevant ministries, to help its 
officials find new and stable jobs after the Olympics. 


SLOOC head Pak reported to Chon that the SLOOC will 
conduct extensive training for all personnel working for 
the Olympiad from next month until April next year. 


All kinds of Olympic facilities including an athletic 
village and international broadcasting center will be 
completed in May, next year, according to Pak. 


Foreign Minister Speaks to Group of 77 
SK301300 Seoul YONHAP in English 1131 GMT 
30 Sep 87 


[Text] New York, Sept. 30 (YONHAP)}—South Korea 
has expressed worries about the proliferation of protec- 
tionism in trade and stressed the need to halt the 
protectionist trend of developed countries. 


In his address at a meeting of foreign ministers of the 
Group of 77 held at the United Nations on Tuesday, 
Foreign Minister Choe Kwang-su said that the prolifer- 
ation of protectionism in trade is so pervasive that it 
might easily disrupt global economy. 


Choe pointed out that the world economy is suffering 
from such persistent features as depressed commodity 
prices, trade frictions, instability of exchange rates and 
low or negative growth. 
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The South Korean foreign minister is visiting here to 
attend the ongoing 42nd General Assembly session of the 
United Nations. Since his arrival on Sept. 20, the top 
Korean foreign policymaker met with his counterparts 
from about 30 countries, including U.S. Secretary of 
State George Shultz and Japanese Foreign Minister 
Tadashi Kuranari. 


Reading from the prepared text, Choe said, the festering 
debt crisis and subsequent net outflow of financial 
resources from developing to developed countries have 
virtually stymied the growth potentials of many devel- 
oping countries. 


Choe went on to say that South Korea attaches great 
importance to the future course of the Uruguay Round 
and to a viable and durable trading order, reflecting the 
just interest of developing nations. 


We feel that the concept of the so-called graduation 
amounts to supporting the preposterous notion that 
developing countries should be kept permanently in an 
underdeveloped state, Choe said. Instead of being grad- 
uated, developing countries should be provided aii the 
incentives On a consistent basis so that they may sustain 
the pace of their economic development. 


The Korean official said that the primary responsibility 
for solving the current world economic problems rests on 
the developed countries themselves rather than on the 
developing nations. 


Police Officers Dismissed for Bribe-Taking 
SK010015 Seoul THE KOREA HERALD in English 
1 Oct 87 p 3 


[Text] Two senior police officers have been relieved of 
their positions for taking bribes from civilians, the 
National Police Headquarters (NPH) said yesterday. 


A NPH spokesman said the two police officers were 
found to have accepted “‘money in the course of their 
duties.” 


The NPH, he said, had investigated the two policemen 
after receiving information from several people that they 
had taken bribes. No other details, however, were made 
available. 


They were identified as Senior Supt. Chong Hae-sop, 
chief of Pupyong Police Station in Pupyong, an indus- 
trial city near Inchon, and Supt. Yun Kwang-chung, 
chief of the Intelligence Division at Inchon Nambu 
(South) Police Station. 


If Chong and Yun are not assigned to new positions 
within three months, they will probably be dismissed, 
NPH officers said. 
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Antibribery Campaign Launched 
SK010119 Seoul THE KOREA HERALD in English 
I Oct 87 p 3 


[Text] The Seoul Metropolitan Police Bureau is staging 
an unusal Campaign to stamp out corruption in the ranks 
of the capital city’s police. 


The police bureau has recently forwarded a set of guide- 
lines designed to raise the “morale” of policemen who 
reject bribes to all of the 16 police stations. 


The prizes are divided into five categories. A policeman 
who refuses over | million won in bribes will be 
rewarded with a chance to meet the home minister, a 
citation and a bonus from the chief of the National 
Police Headquarters (NPH). 


In addition, the model officer will be offered a tour of 
industrial facilities along with his wife. 


Those who turn down 100,000 to | million won will also 
be given a bonus by the Seoul Police chief plus a citation 
from the NPH head. They will also be offered a tour of 
industrial installations with their spouses. 


Citations from the Seoul Police chief or superintendents 
of police stations involved will be forwarded to police- 
men who refuse less than 100,000 won. 


Those who turn down less than 5,000 won three times 
will be awarded citati 1s by chiefs of the police stations 
concerned. 


Kim Il-song Followers Arrested, Others Sought 
SK010101 Seoul THE KOREA TIMES in English 
1 Oct 87 p 3 


[Text] The Seoul District prosecution yesterday 
announced its crackdown on a group of Korea Univer- 
sity students suspected of having studied “Kim Il-song 
ideologies” in the course of their indoctrination pro- 
grams. 


According to the internal security division of the prose- 
cution, two students were arrested and 26 others were 
put on the wanted list on charges of forming an organi- 
zation favoring the enemy. 


They allegedly opened a “political school” on July 28 for 
the purpose of arming themselves with strong ideologies 
as a base of their demands for “release of all political 
prisoners” and “abolition of the National Security Law 
and the Law on Assembly and Demonstration.” 


The prosecution said that the political school had been 
organized and attended by students set free under gov- 
ernment amnesty after the June 29 “democratization 
declaration.” 
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The prosecution also said that it is believed that they 
opened the “school” with the intention to fill the “ideo- 
logical gap” between them and other activist students. 


Kim Pong-hwan, 24, a senior in the Korean language 
department, Pak Tong-son, 20, a philosophy major soph- 
omore, and others have listened to lectures on the “Kim 
Il-song ideologies” on three occasions from a staff mem- 
ber of the university student council, according to the 
prosecution. 


They were also suspected of having held discussions after 
studying the text of “founding history of the north 
Korean Labor Party,” which was provided by the stu- 
dent council. 


DJP Foresees Both Kims Pursuing Presidency 
SK010033 Seoul THE KOREA TIMES in English 
1 Oct 87 p 2 


[From the “Press Pocket” column] 


[Text] The ruling DJP still foresees that the major 
opposition RDP will succeed in fielding a single presi- 
dential candidate in the end, though the prospects for a 
single candidacy by either Kim Tae-chung or Kim Yong- 
sam appear all but gone now. 


Following the rupture in the negotiations between the 
two Kims, the DJP discussed subsequent political devel- 
opments with regard to the presidential candidacy from 
the opposition RDP in a meeting of key officers yester- 
day. 


A key DJP officer reported that it has become certain 
that Kim Tae-chung will run for president. 


The officer, who has many aquaintances among the 
followers of Kim Tae-chung, said, “I heard from a 
protege of Kim Tae-chung that he will officially declare 
his withdrawal from the alliance with Kim Yong-sam 
around Oct. 3.” 


Another officer said, “! think that the over-all political 
situation makes it difficult for Kim Tae-chung to give up 
a chance for presidential candidacy.” 


“If he abandoned the presidential candidacy now, his 
followers might not sit idle,” said the close aide to DJP 
president No Tae-u. 


Despite it appearing that both the two Kims will declare 
their presidential candidacy, most DJP members did not 
rule out the possibility that one of the two rivals will 
make a dramatic concession further down the line. 


DJP spokesman Yi Min-sop told reporters after the 
meeting, “Our party will prepare for the contingency of 
the two Kims reaching a dramatic agreement. 
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Single Candidacy Advocates Withdraw Support 
OW010842 Tokyo KYODO in English 0836 GMT 
1 Oct 87 


[Text] Seoul, Oct. | KYODO—-Fourteen National 
Assembly members linked to either Kim Tae-chung or 
Kim Yong-sam issued a declaration Thursday saying 
they are pulling out of their respective camps in order to 
work for a single presidential candidate to represent the 
opposition Reunification Democratic Party. 


The 14 people included eight belonging to a camp 
headed by RDP President Kim Yong-sam, five members 
of a pro-Kim Tae-chung group and one linked to both 
Kims. 


They said the two Kims are turning their backs on the 
wishes of the people by failing so far to agree on a single 
party candidate for a presidential election scheduled for 
late December. 


They also said having a single candidate representing the 
major Opposition party is the only way to achieve 
democratization of the country. 


The 14 said if the two Kims cannot work out which one 
of them should pull out of the upcoming presidential 
race by next Monday, all seven party vice presidents 
should resign. 


Settlement in Northwest Dispute Expected 
SK010306 Seoul YONHAP in English 0152 GMT 
1 Oct 87 


[Text] Seoul, Oct. | (YONHAP)}—Labor disputes at the 
Seoul branch of Northwest Airlines (NWA) are expected 
to end soon with the intervention of a manpower service 
company responsible for the employment of the Korean 
workers, the Korea Security Company (KSC), industry 
sources predicted Thursday. 


Because of a strike by its local employees here, NWA has 
suspended its flights to and from South Korea since last 
week. 


In a meeting with a four-member delegation of the 
striking KSC workers, Hwang Hon-chin, president of the 
KSC, a manpower service company at Kimpo Interna- 
tional Airport, offered a three-point proposal. 


Hwang suggested that KSC members assigned to NWA’s 
Seoul branch receive treatment equal to that accorded 
Korean employees at NWA and be employed as regular 
members of Northwest Airlines. Hwang also suggested 
that the contracts of the striking KSC workers be hon- 
ored by NWA. 


On Sept. 11, three days after the strike began, NWA 
refused to acknowledge the 35 KSC members assigned to 
Northwest Airlines as its employees. 


NORTHEAST ASIA 


The delegation of the striking workers, however, 
declined to accept the proposal, saying that the presi- 
dent’s proposal was insincere. 


Although wednesday’s negotiations between hwang and 
the delegation ended in failure, industry sources foresee 
that the dispute could end soon. 


The sources pointed out that the workers, who declined 
to accept the offers by the KSC management, have begun 
to accept dialogues with the management while Hwang 
has yet to convince the striking workers to accept man- 
agement’s sincerity. 


This marks the first time that the KSC has intervened in 
the protracted labor dispute at the NWA Seoul branch. 


NWA management and labor have sharp differences 
over the proposed upgrading of the status of non-regular 
workers hired from the KSC. 


Besides regular employees, NWA supplements its work 
force by hiring workers from the manpower service 
company. 


The KSC management and the delegation of striking 
workers are scheduled to hold a second meeting Friday. 


Daily Views U.S. Pressure To Revalue Won 
SK010149 Seoul THE KOREA TIMES in English 
1 Oct 87 p8 


[{Editorial: “U.S. Pressure on Won Rally”) 


[Text] It is perplexing to learn that the United States is 
again intensifying its pressure on Korea to further appre- 
ciate the won against the greenback and open wider the 
Korean marked to U.S. products and services. 


Indicative of this recent development is Treasury Secre- 
tary James Baker's call for accelerating of the won 
appreciation against the U.S. dollar, made in a Washing- 
ton meeting Monday with Korean Finance Minister 
Sakong Il, who is now leading a Korean delegation to an 
annual conference of the World Bank and the Interna- 
tional Monetary Fund being held there. 


During the meeting, Baker reportedly asked for a sub- 
stantial revaluation of the won, though he did not suggest 
by how much, noting that this year’s won appreciation 
against the greenback has been limited to the level of 
6.48 percent, as compared with the 15.3 percent of 
Taiwan and 10.3 percent of Japan. 


But, it must be noted that the Korean economy would be 
dealt a bitter blow should the additional won apprecia- 
tion be enforced rapidly, in view of the fact that the 
nation is now placed in a most precarious situation, 
politically and socioeconomically, as it goes through the 
throes of democratization in all fields. 
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The Korean situation is far different from that in Taiwan 
and Japan. While Taiwan has steadily enjoyed a sizable 
current-account surplus for several years and with little 
foreign debt at that, Korea is heavily burdened by about 
$40 billion external debts and its trade surplus, regis- 
tered for the first time last year, is only marginal. 


In fact, due largely to the 9.7 percent won rally over the 
past two years, a growing number of Korean export 
industries have been losing their international competi- 
tive edge. To make matters worse, most Korean indus- 
tries have had to respond to heavier cost push factors 
caused by the wage hikes in the wake of the recent labor 
disputes. 


If the won revaluation is accelerated as demanded by the 
Americans, the Korean economy will be mired in a 
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slowdown resulting from the setback in exports. This will 
eventually lead to a slash in American exports to Korea, 
not to speak of the delay of Korean plans to pay back 
hefty loans to U.S. lenders. 


The U.S. pressure comes as part of its sustained effort to 
reduce its growing trade deficit. However, the won rally 
has, in actuality, proven to be of little help to the U.S. 
effort to increase its exports to Korea, due largely to its 
lack of competitis eness compared with Japan and other 
major countries. 


Accordingly, Seoul and Washington are advised to work 
Out realistic steps aimed at opening markets in a mutu- 
ally complementary way so as to increase two-way trade. 
rather than resort to revaluating the currency exchange 
rates, an action which has turned out to be of little use in 
reducing the trade imbalance. 
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Ministry Announces Reopening Date of Schools 
BK010234 Rangoon Domestic Service in English 
0200 GMT 1 Oct 87 


[Excerpt] The Ministry of Education has announced the 
date of the reopening of schools and educational estab- 
lishments and of examinations. The announcement 
reads: 


1. All the universities, degree colleges, colleges, and 
institutes, basic education schools, teachers training col- 
leges and schools, youth affairs night schools, govern- 
ment technical institutes and technical high schools, 
State agricultural institutes and agricultura! high schools, 
vocational training schools, the engineering technology 
evening classes, and evening trade ciasses under the 
Ministry of Education, as well as all the institutes of 
medicine and the Institute of Dental Medicine under the 
Ministry of Health will be reopened on 26 October 1987, 
Monday. 


2. The students of the universities, degree colleges, and 
colleges will be given | week for private study after the 
schools have been reopened, and the examinations for 
the remaining subjects will be held beginning from 7 
November, 1987. 


3. Intensive classes for university correspondence stu- 
dents will begin on 20 November 1987 and then the 
examinations will be held. [passage omitted] 


Brunei, Malaysia & Singapore 
Malaysia 


Foreign Ministry on Situation in Fiji 
BK301409 Kuala Lumpur RTM Television Network | 
in Malay 1200 GMT 30 Sep 87 


[Text] Malaysia will not make any official stand on 
reports that Fiji has now become a republic. Datuk 
Razali Ismail, the acting secretary general of the Foreign 
Affairs Ministry, said efforts are being made to collect 
detailed information to get a true picture on the status of 
the governor general. The efforts are also to learn more 
about the real situation regarding the efforts made by the 
governor general. Malaysia supports his efforts to unite 
the disputing parties. The Foreign Affairs Ministry can 
now contact all the high commissions in Suva. 


‘Shock’ Expressed 
BK300915 Kuala Lumpur International Service 
in English 0600 GMT 30 Sep 87 


[Text] Malaysia expressed shock over the declaration of 
Fiji as a republic. Deputy Foreign Minister Toh Muda 
Dr Abdullah Fadzil Che Wan said Malaysia was sur- 
prised and shocked over the latest developments in the 
South Pacific nation. He said Malaysia had given its 
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support to Governor General Ratu Sir Penaia Ganilau in 
his efforts to bring the opposing political and racial 
factions into a coalition government. 


Fijian Army Chief Colonel Sitiveni Rabuka, who staged 
a second military take-over last Friday, yesterday 
declared the South Pacific nation a republic and sus- 
pended the Constitution. 


Two Heid for Spreading Religious Rumors 
Bk 36143" Kuala Lumpur RTM Television Network | 
in Malay /200 GMT 30 Sep 87 


[Texi}] Police have arrested two persons under the Inter- 
nal Security Act for further investigations for spreading 
the issue of Christianization of Muslims. According to a 
Statement dy the inspector general, they were suspected 
of giving faise statements which might cause public 
unease and prejudice the nation’s security. They are 
Salleh bin Omar or Mat bin Omar of 1048, Jalan Kedah, 
Kepala Batas, Seberang Perai, Pula: Penang; and Kama- 
luddin Haji Tahir or Haji Haji Kamaluddin who lives in 
Kampung Damansara Dalam, Petalingjaya. 


Investigations have revealed that the two arrested per- 
sons had delivered lectures which contained false allega- 
tions and facts. They aiso collected money for their own 
interest. According to the statemeat, their activities may 
cause misunderstanding, uneasiness, and enmity among 
the multi-religious people in this country. Police have 
iaken the issue seriously and advised the public not to be 
easily influenced by persons who spread religion without 
checking their background and report such suspicious 
persons to police. 


Laos 


State Leaders Greet PRC National Day 
BK010921 Vientiane Domestic Service in Lao 
0500 GMT 1 Oct 87 


[Text] On 30 September 1987, His Excellency Phoumi 
Vongvichit, acting president of the LPDR: His Excel- 
lency Sisomphon Lovansai, acting chairman of the 
Supreme People’s Council; and His Excellency Kaysone 
Phomvihan, chairman of the LPDR Council of Minis- 
ters, sent a jo nt message to His Excellency Li Xiannian, 
president of the PRC, His Excellency Peng Zhen, chair- 
man of the Standing Committee of the National People’s 
Congress [NPC] of the PRC; His Excellency Zhao 
Ziyang, premier of the PRC, in Beijing. 


The message reads: On the occasion of the 38th anniver- 
sary of the founding of the PRC, on behalf of the SPC, 
the Council of Ministers of the LPDR, the Lao people. 
and in our own names, we would like to extend our 
sincere congratulations and best wishes to your excellen- 
cies and, through you, to the NPC, the PRC Govern 
ment, and the entire Chinese people. 
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This day, | October 1949, was a day of great significance 
in the history of China. It was a milestone at which the 
Chinese people gained freedom and national indepen- 
dence. Over the past 38 years, the Chinese people have 
concentrated all their efforts and wisdom on overcoming 
numerous difficulties in the struggle to safeguard the 
revolutionary gains and to build their country into a 
prosperous and progressive country. 


Laos and China are close neighbors. The peoples of the 
two countries used to render mutual assistance and 
support to one another, especially during the period of 
the struggle against the aggression by the imperialists. 
Such gestures continued the tradition of Lao-Chinese 
friendship relations which have existed since ancient 
times. We hope that the relations between the LPDR and 
the PRC will be normalized on the principle of peaceful 
coexistence for the interests of the Lao and Chinese 
peoples and of peace and security in Asia and the world. 


On the same occasion, His Excellency Phoun Sipaseut, 
vice chairman of the Council of Ministers and minister 
of foreign affairs of the LPDR, also sent a congratulatory 
message to His Excellency Wu Xuegian, state adviser 
and minister of foreign affairs of the PRC. 


Soviet Party Committee Delegation Visits 
BK301211 Vientiane KPL in English 0904 GMT 
30 Sep 87 


[Text] Vientiane, September 30 (KPL)—A delegation of 
the Control Committee of the CPSU Central Committee 
headed by its deputy-chairman, M. Voropayev, member 
of the CPSU CC, arrived here on September 29 for a 
visit. 


During its stay here, the delegation will exchange expe- 
riences with its Lao counterpart, and visit some produc- 
tion bases. 


This 1s the second visit of the delegation. Its first visit 
was in 1982. 


The delegation was met at the airport by Ounla Sai- 
gnasan, member of the LPRP CC and vice-chairman of 
its control committee. 


Yuriy Mikheyev, ambassador of the Soviet Union to 
Laos was also present at the airport. 


Czechoslovak Delegation Received 29 September 
BK301235 Vientiane KPL in English 0923 GMT 
30 Sep 87 


[Text] Vientiane, September 30 (KPL)}—Khamphai Bou- 
pha, acting-minister for foreign affairs on September 29 
received a Czechoslovak delegation led by Roman 
Narozniv, deputy-minister for foreign affairs, who had 
come to open the Days of Czechoslovak Culture in Laos. 
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The two sides discussed the relations between the two 
countries and noted with satisfaction a further develop- 
ment of the all-round cooperation between the parties, 
governments and peoples of the two countries on the 
basis of Marxism-Leninism and socialist international- 
ism, particularly in the framework of culture. 


They also exchanged views on the world and regional 
situation. 


The talk proceeded in an atmosphere of close friendship. 


Afghan Front Delegation Arrives for Visit 
BK301213 Vientiane KPL in English 0906 GMT 
30 Sep 87 


[Text] Vientiane, September 30 (KPL)}—A delegation of 
the National Front of the Democratic Republic of 
Afghanistan led by its vice-chairman, Nur Akhbar Paesh, 
who is also a member of the Central Committee of the 
People’s Democratic Party of Afghanistan, arrived here 
yesterday at the invitation of the Lao Front for National 
Construction Central Committee. 


During its stay here, the delegation will exchange views 
on the front’s work with the Lav side. This is the first 
visit of the Afghan delegation. 


The delegation was welcomed at the airport by Bolang 
Boualapha, member of the LPRP CC, vice-chairman of 
the Lao Front for National Construction Central Com- 
mittee, and other officials. 


Comparison of Central Committee Namelist 


Vientiane Pasason in Lao on 21 September publishes on 
pages | and 2 the 900-word “Report on the Appointment 
of the Second Central Committee of the Lao Front for 
National Construction [LFNC].” The Pasason version 
has been compared with and found to be identical to the 
Vientiane Domestic version published in the 21 Septem- 
ber East Asia Daily Report, pp 16-17, with the following 
exceptions: 


Column one, graf three, sentence one reads///manner on 
the structure and standard of the LFNC Central Com- 
mittee. The delegates unanimously///supplying queried 
words. 


Column one, same graf, sentence three reads///with 94 
members—88 men and 6 women—who are made up 
of///supplying indistinct words 


Column two, graf two, make the following changes: 


Make Phan Douangchitvongsa read Phandoungchit 
Vongsa: 

Make Phisit Santivong read Visit Santivong. 

Make Somphou Chouanglatsakout read Somphou 
Chouanglasakot. 
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Make Phouang Khamsomphou read Phouangkham 
Somphou; 

Make Bounthan Chanthaphakdi read Bounthan Chan- 
thasavatdi. 

Make Vanfu read Fanvou; 

Make Khia Lao-eu read Phia Lao-eul; 

Make Teu Khamchan read Teun Khamtan; 

Make Vousoung read Vou Song; 

Make Somchaleu read Sonchaleu; 

Make Lao Chouning read Lao Chou-neng; 

Make Yia Che-ya read Yia Cheu-ya; 

Make Feuang read Peuang; 

Make Phap Chanthaphom read Phap Chanthaphon; 
Make Bounhom Soukhanthon read Bounhom Souphan- 
thon; 

Make Boun-gnong Sisomlong read Boun-gnong Sisom- 
bong; 

Make Khetboun read Khenboun; 

Make Thiap C,ornlamounti read Phiak Chounla- 
mounti; 

Make Senior Buddhist Monk Ap read Senior Buddhist 
Monk At, 

Make Bounleuang Somphonphakdi read Bounliang 
Soumphonphakdi; 

Make Lo Soutthivongnolat read Losoutthi Vongnolat; 
Make Mrs Bounlap Sisa-at read Mrs Bounlat Sisa-at; 
Make Oui Visiansak read Oui Visaisak; 

Make Oula Phosai-gnavong read Oulapho Sai-gnavong. 


BRIEFS 


Transport Cooperation With SRV 


Vientiane, September 29 (KPL)}-The minutes of a 
meeting On communications and transport cooperation 
between the two ministries of Laos and Vietnam was 
signed here on September 28. Under this document, the 
two sides are to cooperate with each other in communi- 
cations, industry, the exchange of experts and some 
projects for 1988. Signatories on the Lao side was Phao 
Bounnaphon, member of the LPRP CC, minister of 
transport and post, and on the Vietnamese side, Bui 
Danh Luu, member of the CPV CC, minister of commu- 
nications and transport. The Vietnamese delegation left 
here today after ending its 6-day friendly visit to Laos. 
[Text] /Vientiane KPL English 0911 GMT 2% Sep 87 BK] 


Philippines 


NPA Claims Responsibility for Bicol Bombings 
HK010117 Hong Kong AFP in English 1544 GMT 
30 Sep 87 


[Text] Manila, Sept 30 (AFP)}—Philippine communist 
guerrillas have claimed responsibility for the destruction 
of two bridges in the Bicol region and another span in a 
nearby province, but blamed the sabotage of others on 
the military and right-wing groups. 
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Four bridges in tlic Bicol peninsula, southeast of Manila, 
have been destroyed or partially damaged by explosives 
in the past three weeks. 


The military blamed the New People’s Army (commu- 
nists) for the sabotage. 


But the NPA’s Bicol regional command, in a statement 
obtained by Agence France-Presse Wednesday, said it 
was responsible for only two attacks, one on a railway 
bridge near Del Gallego town, 300 kilometres (180 
njiles) from here, and the other on a bridge in nearby 
Sorsogon province. 


The statement said 200 NPA guerrillas seized a com- 
muter train near Del Gallego and rode it on their way to 
attack a paramilitary constabulary outpost September 
20, killing six government troops. They later blasted the 
bridge with dynamite, the statement said. 


The statement also took credit for the damage of a span 
in Quezon province, which adjoins Bicol. 


“These (attacks) were undertaken side-by-side with the 
armed action against police detachments in those areas,” 
the statement said. “Our actions were necessitated by the 
dictates of war.” 


But the NPA denied charges that it was responsible for 
attacks on two other bridges near Del Gallego, saying 
this had limited their room for manoeuvre against the 
military’s superior strength and disrupted their own 
communication and transportation lines. 


It said the rebel command was investigating these other 
incidents and cited as possible suspects “different fac- 
tions” in the military, a reference to renegade troops who 
attempted a coup in Manila August 28, and anti-com- 
munist death squads. 


The military command has deployed crack troops in the 
Bicol region in the wake of the attacks, which some 
military officials say could be a diversionary tactic to 
draw the military’s strength from other communist tar- 
gets. 


Military Asks for Support 
HK291523 Manila MANILA BULLETIN in English 
29 Sep 87 pp 1, 14 


[By Jose de Vera] 


{Text} Defense and Armed Forces officials told members 
of the House of Representatives yesterday that if they 
want democracy to survive in the country, they must 
provide the arms and other equipment and supplies 
needed to fight the communist New People’s Army. 


In the same vein, (Cotabato) Congressman Rodrigo B. 
Gutang, a retired brigadier general and former com- 
mander of Regional Unified Command (RUC) 7 based 
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in Cotabato City, sought the activation from the reserve “2. The people and the AFP can work beautifully togeth- 
force of 100 policemen or AFP [Armed Forces of the _ er. 

Philippines] personnel per municipality to augment the 

250,000 troopers, policemen, and paramilitarymen now — 3, The shift from martial law to democracy requires 
fighting the NPA and Muslim secessionist rebels, private deliberate planning and execution, a process that 
armies, armed bands, and organized crime syndicates —_ requires the active participation of the AFP, if it is to 
whose combined armed strength, he said, has reached = cucceed.” 

the 55,000 mark. 


Gutang noted that “fear of the uncertain is what is really 
pushing us to worry and near panic. Sure, we have 
economic problems, leftist insurgents, mghtest muti- 
neers, and high criminality. But why does it seem that 
the government is on the losing end? The initiative 
seems to be with the enemies of the administration.” 


Gutang, emphasizing in his privilege speech “that the 
government forces cannot fight insurgents and all forms 
of criminality with the Revised Penal Code alone,” said 
the government needs armed bodies, adequate military 
hardware, logistics, transport and communication equip- 
ment, as well as means to provide for the welfare of 
soldiers. 


Gutang then asked “Where are we going?” 


The defense and AFP officials led by Defense Underse- 
cretary Fortunato U. Abat and Lt. Gen. Renato S. de | Answering his own query, the former RUC commander 
Villa spoke before one of the sub-committees on appro- _—Said: “We are going where there is freedom, where there 
priations in the House which was conducting a hearing _—'S Contentment, where there is opportunity for all, and 
on the P13-million budget of the Department of | where there is no communism.” 
National Defense and Armed Forces of the Philippines. 

On the manpower strength of law enforcers, Gutang said 
Abat represented Defense Secretary Rafael M. Ileto and ~—= the AFP has 154,000 officers and men; the police, 
De Villa represented Gen. Fidel V. Ramos, AFP chiefof 60,000; or a total of 214,000. Augmenting this are 40,000 
staff. Both Ileto and Ramos were unable to attend the paramilitary men. 
hearing. 

The forces against the government, according to Gutang, 
With Abat and De Villa were Maj. Gen. Restituto are made up of 23,000 CPP [Communist Party of the 
Padilla, commanding general of the Philippines Air Philippines]-NPA rebels, 20,000 MNLF-MILF [Moro 
Force, and Rear Admiral Tagumpay Jardiniano, flag _Islamic Liberation Front] men, and over 10,000 mem- 
officer in command of the Philippine Navy. De Villa is bers of private armies. 
also Constabulary and Integrated National Police [INP] 


chief. The mission of the AFP, hand in hand with civil author- 


: ities, according to Gutang, are to protect the community 


portion of De Villa’s testimony before the sub-commit- 


Ww ives. 
tes was Roane Oy mietien representatives Gutang said the government has 214,000 men. But, he 


said, the military hardware is inadequate, the soldiers 
and policemen are underfed, and the Revised Penal 
Code is inadequate for purposes of neutralizing 55,000 
enemy forces. 


De Villa told the sub-committee members: “If you want 
democracy to survive in this country, give us the instru- 
ments, equipments, logistics and the like, with which to 
fight the communists.” 

He added: ““We will provide the body with the names of “What we need is an internal security law,” Gutang said. 
suspected communists in the government at the appro- 


priate time.” Gutang told his colleagues in the Lower House that the 
AFP and INP have the will to fight, but this could be 

Congressman Gutang opened his privilege speech on improved considerably by open suppori and encourage- 

“Survival with the AFP” by saying: ment from civil officials and community and adequate 
logistics. 


“The February 1986 Revolution was a major turning 

point in the existence of the AFP. What is now part of | Gutang told his colleagues: “We must recruit 100 more 
history is still fresh in our minds. The lessons we learned —_— policemen or AFP personnel for every municipality, of a 
were varied and significant in our dealings with the AFP, _ total of 150,000 for the 1,500 towns spread out in the 
are: countryside. 


“1. Fifteen years of dictatorship does not necessarily He also proposed the enactment of an internal security 
make a dictator armed forces. law to allow the State to defend itself. 
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Sawmills Warned on Aiding NPA 
HK280729 Quezon City Sports Radio 738 in English 
0600 GMT 28 Sep 87 


[Text] Natural Resources Secretary Fulgencio Factoran 
has warned 37 [words indistinct] or CLA [expansion 
unknown] holders, and 36 sawmill operators in the 
Cagayan Valley to desist from assisting NPA rebels. 
Factoran said their licenses will be canceled if they 
continued helping the comvunist guerillas. He said 
reports from the military indicate that at least P2 million 
is being collected by the NPA from CLA holders as what 
they call progressive tax. To prevent this, Factoran urged 
the CLA holders and sawmill operators to work closely 
with the military so that the terrorists will not collect 
taxes from them. 


Effect of NPA Attacks Viewed 
HK301425 Manila THE MANILA CHRONICLE 
in English 29 Sep 87 pp 1, 6 


[‘‘Analysis” column by Amando Doronila: ““NPA Offen- 
sives Force Military To Close Ranks’’] 


[Text] The communist guerrillas are apparently not 
wasting the opportunities offered to them on a silver 
platter by the Honasan coup attempt by opening new 
combat fronts. New fighting has erupted in Bulacan, 
following those in the Bicol region and in Samal, a 
known New People’s Army stronghold in Bataan. 


The pattern of the communist strategy seems to be to 
draw the Armed Forces into as many flashpoints as 
possible, to further stretch thinly-spread_ military 
resources. This pattern is consistent with accepted mili- 
tary tactics that the best time to attack an enemy is when 
it is most vulnerable—and the Honasan coup disclosed 
the deep fissures in the military and caused the wide 
dispersal of its forces. 


But the expansion of the communist attacks may just 
have delivered to the Armed Forces the element that 
they badly need to close ranks. It may, as well, have left 
the Honasan renegades or the Marcos loyalists in the 
Armed Forces seeking to destabilize the Government too 
weak morally and psychologically to mount another 
coup attempt at a time when their comrades-in-arms are 
fighting off the NPA attacks. 


Anti-communism is an intensely emotive issue within 
the Armed Forces. Antagonism to the communists is 
shared by all the factions within the military, regardless 
of whether they are identified with the leadership of the 
Chief of Staff, Gen. Fidel Ramos, with the Honasan 
rebels or with the Marcos loyalists. 


All of them see in the communist guerrillas a common 
enemy. Any attempt now by the military malcontents to 
create disturbances could be seen within the Armed 
Forces as giving aid and comfort to the guerrillas. 
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The counter-offensive by the military against the guer- 
rillas may thus be seen as an Opportunity for the consol- 
idation of the Armed Forces, based on an issue that is a 
unifying theme among soldiers. Should the military 
malcontents ride on the turmoil, it would be easier for 
the Ramos leadership to consolidate loyalty behind the 
Government since, at this very moment, the most visible 
threat to security comes from the guerrillas. 


While it is true that the military resources are stretched 
thinly, a large part of which is deployed in Metro Manila 
to safeguard the center of power, the Camp Aguinaldo 
leadership has strengthened its claim for loyalty of the 
troops mainly because of the visibility of the communist 
attacks. The claim for loyalty is less ambiguous than in 
the case when soldiers are being ordered to fire against 
mutinous soldiers. 


In a sense, the communist attacks have robbed the 
renegade troops of the appeal that their mutiny was 
inspired by their zeal to prevent the nation from being 
overrun by the communists. 


The scale of the communist attacks is clearly not enough 
to defeat the Armed Forces. But they demonstrate that 
the revolution is not a spent political or military force. 
The attacks, especially in Bicol, serve notice to mer- 
chants and landowners that the guerrillas are still very 
much in contention. This demonstration is important for 
the purpose of raising levies needed to sustain the 
guerrillas. 


This aspect of the attacks is not doctrinal. It is pragmatic 
and involves the survival of the underground itself. 


The guerrilla offensive also signals the execution along 
two tracks—rural warfare and promotion of urban insur- 
rection—of the emphasis on armed struggle over partic- 
ipation in the legal parliamentary system. 


Viewed in this strategic context, the intensified attacks 
cast a shadow on the desirability—in the eyes of the 
Communist Party leadership—of the parliamentary 
approach still being tried by a large number of cause- 
oriented groups. 


This point is highlighted by the funeral today of Lean 
Alejandro, the murdered secretary-general of Bayan, 
which incarnates the body of the Left exploring parlia- 
mentary participation as a form for achieving political 
and social change. 


The attacks widen the gulf between the underground 
Left, pushing for armed struggle as the correct means to 
win power, and the legal Left which is becoming forlorn 
in its pursuit of change within the ambit and norm of 
bourgeois liberal democracy. 
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For even within the realities of a restored democracy in 
this country, the so-called ‘““democratic space”’ opened by 
the February 1986 upheaval has narrowed. Its bound- 
aries have been constricted by the extreme solutions 
taken by the ultra-Right within the military and by the 
military actions of the underground Left. 


These pressures for polarization have left a small ground 
on which the legal Left can maneuver to act as an agent 
of change. The funeral for Mr Alejandro today promises 
to draw huge throngs. But seen from the narrowing of the 
“democratic space”, the funeral could well be the death 
march of the legal Left and its search for the golden mean 
that has inspired the left in parliamentary democracies 
in Western Europe. More and more, the polarization 
pressures lessen the chances of survival of democratic 
pluralism in our society. 


Leftists Say Aquino Acceding to Military 
OW 290459 Tokyo KYODO in English 0448 GMT 
29 Sep 87 


[Text] Manila, Sept. 29 KYODO—A former constitu- 
tional delegate Tuesday asked Philippine President 
Corazon Aquino to stop her government’s “slide towards 
fascism” during a funeral mass for slain leftist leader 
Leandro Alejandro. 


Alejandro, 27, secretary general of the country’s biggest 
left-wing federation Bayan (Nation), was gunned down 
by unidentified gunmen in broad daylight on September 
19. 


“We call upon the regime to stop this slide towards 
fascism...Leandro is the latest victim to be sacrificed on 
the alter of freedom,” former constitutional commis- 
sioner and Bayan President Jose Suarez told some 2,000 
people gathered inside the University of the Philippines 
chapel. 


Among those who attended the mass were represenatives 
from the Embassies of Japan, France, New Zealand, 
Australia, India, Cuba, West Germany, Canada, Great 
Britain, Vietnam, and the United States. 


In a one-page statement, Bayan accused Aquino of 
“acceding to militarist demands for a stronger hand in 
crushing popular dissent.” 


Several thousand people, mostly students and workers, 
later on joined the march after the mass ended at 8:00 
a.m. The number is expected to swell as it passes along 
the capital’s major streets. 


New Mindanao Peace Panel To Be Set Up Soon 
HK010924 Quezon City Sports Radio 738 in English 
0900 GMT 1 Oct 87 


[Text] The government will form a new panel to renew 
peace negotiations with Muslim insurgents seeking full 
autonomy for 13 Muslim provinces in the south. Liaison 
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officer of the peace panel Jerry Reyes said a new seven- 
man panel will be set up to be composed of representa- 
tives from the private sector. 


While government officials may be included, Reyes said 
the peace panel will be composed of people with no 
political ambitions and who are either from Mindanao 
or have worked extensively in the region. According to 
him, President Aquino is expected to issue a major 
policy directive on the Mindanao peace talks tomorrow. 
Reyes also disclosed that the details for the setting up of 
a regional consultative commission are being finalized. 


Intelligence Chief Says Leftist List Exists 
HK010229 Manila Far East Broadcasting Company 
in English 2300 GMT 30 Sep 87 


[Text] The list of the National Intelligence Coordinating 
Agency [NICA] on alleged communists in the govern- 
ment does exist after all. NICA director and retired 
General Rodolfo Canieso admitted before the Senate 
Committee on Defense yesterday [30 September] that 
the list divulged by Vice President Salvador Laurel was a 
NICA document. However he said the dossier turned 
over by Laurel to the Senate is not the official one. 
Senator Raul Manglapus, who chairs the committee, said 
it was established that the Laurel document came from 
the NICA. 


In the lower house, Congressman Hermogenes Concep- 
cion said his Committee on Crime, Fraud and Corrup- 
tion will force Laurel to appear before the committee for 
questioning about the alleged list of communists in the 
government. He said the committee will subpoena Lau- 
rel, after the vice president snubbed an invitation to 
appear yesterday before the House committee. The vice 
president [words indistinct] contempt action by the 
House if he rejects the subpoena. 


Meanwhile, President Corazon Aquino [words indis- 
tinct] document. More in this report from Art Pabellon: 


{Begin recording] President Aquino yesterday denied 
that there was any frantic attempt to distort the truth 
about the existence of an intelligence document given to 
Vice President Laurel by the National Intelligence Coor- 
dinating Agency. The document, marked secret, Laurel 
claims, contains the names of left-leaning officials in the 
Aquino cabinet in both houses of Congress and in the 
local governments. There was no frantic effort, President 
Aquino said, in reaction to Laurel’s charge, to cover up 
the document. Laurel, who appeared last Tuesday before 
the Senate Committees on National Defense and Secu- 
rity, and Justice and Human Rights, charged that there 
was a frantic attempt to distort the truth to make it 
appear that the document which he presented was not a 
credible document because it had been denied by Gen- 
eral Canieso. [end recording] 
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INQUIRER Publishes Namelist 
HK010357 Hong Kong AFP in English 0335 GMT 
1 Oct 87 


[Text] Manila, Oct 1 (AFP)}—A newspaper here Thurs- 
day published an alleged military intelligence list of 
suspected leftist officials led by cabinet members and 
legislators close to President Corazon Aquino. 


The list was published amid a controversy over a sup- 
posedly updated intelligence report on the presence of 
leftists in government submitted by Mrs. Aquino’s 
estranged Vice President Salvador Laurel to the Senate 
Tuesday. 


But the Philippine Daily Inquirer newspaper criticized 
the list it published as an indication of the poor stan- 
dards by which intelligence agencies classify people, as 
well as the “intolerance and repressiveness” of security 
officials. 


It noted that most of the officials had been at the 
forefront of the fight against former president Ferdinand 
Marcos, and said that they were apparently kept under 
surveillance by the military after coming to power. 


Armed forces spokesman Captain Anselmo Cabingan 
told Agence France-Presse ““we would not know” if the 
list put out by the daily was authentic or not. 


The officials named could not be reached for comment 
but had previously denied similar allegations by military 
officials and rightist critics. 

The list included the following prominent officials: 
—Joker Arroyo, former presidential executive secretary, 
now chairman of the Philippine National Bank and 
director of the Asian Development Bank. He was fired as 
executive secretary two weeks ago after a military coup 
attempt. 

—Natural Resources Secretary Fulgencio Factoran. 


—Speaker of the House Ramon Mitra, former agricul- 
ture secretary. 


—Senator Rene Saguisag, former presidential spokes- 
man. 


—Senator Teofisto Guingona, former chief government 
auditor. 


—Senator Wigberto Tanada, former chief of customs. 


—Senator Aquilino Pimentel, former local governments 
secretary. 


—Metropolitan Manila Governor Jejomar Binay. 
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—National Ombudsman Raul Gonzales, the country’s 
chief graft fighter. 


Mr. Mitra and Mr. Pimentel were described as “‘support- 
ers Or sympathizers” of the banned Communist Party, 
the rest only as having “‘leftist leanings.” 


The report given by Mr. Laurel to the Senate remains 
secret and has been dismissed as “unofficial” by its 
source, former Army general Rodolfo Canieso, head of 
the National Intelligence Coordinating Agency (NICA). 


The list published by the /nquirer Thursday was said to 
have been made by the Intelligence Service of the Armed 
Forces of the Philippines (ISAFP), which is under the 
NICA, a civilian agency directly under the president. 


The /nquirer said it had reason to believe that the same 
names appeared in the ISAFP and NICA lists. 


The ISAFP list was obviously made before the May | | 
congressional polls since legislators were identified by 
their old posts in the executive branch. It covers about 70 
people down to local officials and provincial government 
employees, some of them identified outright as leftist 
rebels. Some of them have been out of government for 
months. 


Government Workers March Demanding Pay Rise 
HK010455 Hong Kong AFP in English 0422 GMT 
I] Oct 87 


[Text] Manila, Oct | (AFP)}—Hundreds of government 
workers walked out of their offices Thursday and 
marched to the presidential palace to demand a 20 per 
cent pay increase and oppose current reorganization of 
the civil service. 


The marchers, estimated by police at 1,000 people, 
represented a range of government agencies and they 
threatened ‘o repeat their one-day strike if President 
Corazon Aquino failed to act on their demands soon. 


A manifesto handed out by the demonstrators in a rally 
near the palace said she “promised a rose garden” when 
she campaigned for the presidency last year and vowed 
to retain all government employees who meet their job 
requirements. 


Mrs. Aquino has ordered a sweeping reorganization to 
cut down costs in maintaining the bureaucracy, which 
includes more than a million officials, employees and 
casuals in a nation of 57 million. 


The 1987 Constitution gives state workers the right to 
unionize. 


A protest spokesman, Alan Vasquez, said they were 
asking for a 20 per cent wage increase and an end to mass 
layoffs currently underway. 
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“We are opposing the wisespread reorganization which 
is hurting the lowliest government employees,” he said. 


Organized labor has also asked for a 10-peso (50-cent) 
increase in the statutory daily minimum wage of 57 
pesos (2.76 dollars), about 18 percent, but employers say 
they are prepared to only give a 10 per cent increase. 


Employees Vow More Protests 
HK010929 Quezon City Sports Radio 738 in English 
0900 GMT 1 Oct 87 


[Text] Striking government employees today vowed they 
would continue with their protest until their demands 
are granted. This is according to Mike Cabet, vice 
president of the government employees union, which 
joined in the protest march this morning at Malacanang. 


Cabet said that among their demands are the 30-percent 
salary increase and the suspension of the government 
reorganization. The striking civil servants stressed that 
thousands will be displaced as a result of the revamp. 


Aquino To File Wage Bill 
HKO010203 Manila Far East Broadcasting Company 
in English 2300 GMT 1 Oct 87 


{Text} The Senate and lower house yesterday [1 October] 
sided with labor in rejecting the P5.40 daily wage hike in 
the private sector offered by the Employers Confedera- 
tion of the Philippines. Senate President Jovita Salonga 
and House Speaker Ramon Mitra told President Aquino 
at their meeting yesterday that there are pending wage 
hike proposals in both chambers. The lower house is 
considering a P10 across-the-board wage hike, while the 
Senate is batting for a P20 increase. Organized labor is 
asking for a P10 across-the-board wage increase. 


Meanwhile, President Aquino will file an urgent bill on 
minimum wage adjustments. Art Pabellon reports: 


[Begin recording] [Pabellonj President Corazon Aquino 
will file an urgent administrative bill with both houses of 
Congress that will seek to adjust the minimum wage for 
the country’s labor force. At a meeting held yesterday at 
Malacanang with Senate President Jovito Salonga, 
House Speaker Ramon Mitra and Labor Committee 
chairman Congressman Martin Isidro, President Aquino 
said she will send to both houses of Congress a bill that 
would seek to satisfy the demands of both the employers 
and labor. Labor and Employment Secretary Franklin 
Drillon told newsmen: 


[Drillon] The Senate president and the House speaker 
asserted that the setting of wages is basically a legislative 
function, and this is evidenced by the fact that when the 
president integrated the cost-of-living allowance last 
May Ist, she issued an Executive Order which is basi- 
cally an exercise of her legislative functions at the time. 
So therefore the Senate and the House leadership felt 
that this is itself a recognition by the president, that the 
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setting of wages is a legislative matter. Therefore, both 
houses of Congress requested that, in view of the urgency 
of the matter, the administration and the Executive 
Department should file an urgent administrative bill to 
present to both houses in order to [words indistinct]. 
[end recording] 


Thailand 


Army To Launch Offensive Against Communists 
BK300115 Bangkok THE NATION in English 
30 Sep 87 p 2 


[Text] The army, admitting that the negotiations with 
remnants of the Communist Party of Malaya [CPM] on 
their surrender had failed, plans to launch a new military 
offensive against the southern outlawed movement. 


Spokesman of the Fourth Army Region Col Banchon 
Chawansin repeated yesterday the army is giving “the 
last chance” to over 800 CPM insurgents, active in 
jungle areas in Narathiwat and Betong provinces, to lay 
down their arms before decisive military action is taken 
against them. 


He said the guerrillas, all of them members of the CPM’s 
pro-Chinese faction, have been split by the Thai Gov- 
ernment’s amnesty offer. 


“Most of them have seen that members of the pro- 
Russian faction are treated with honour after leaving the 
jungles,” Banchon said. 


More than 600 pro-Russian CPM troops defected to 
Thai authorities early this year. They were granted 
amnesty, given farmland to begin a new life and consid- 
ered “‘co-developers of the nation.” 


The Fourth Army Region in August renewed military 
operations against the CPM’s pro-Chinese faction after 
fruitless negotiations with the hardcore guerrillas. 


Banchon said “D-day” for the planned new offensive, 
codenamed Taksin 311, has not been fixed yet. But he 
added that the military pressure is expected to be 
launched soon. 


More than 600 pro-Russian CPM troops defected to 
Thai authorities early this year. They were granted 
amnesty, given farmland to begin a new life and consid- 
ered “‘co-developers of the nation.” 


The Fourth Army Region in August renewed military 
operations against the CPM’s pro-Chinese faction after 
fruitless negotiations with the hardcore guerrillas. 


Banchon said “D-day” for the planned new offensive, 
codenamed Taksin 311, has not been fixed yet. But he 
added that the military pressure is expected to be 
launched soon. 
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Senior army officials earlier said that communist rebels 
caught during future operations will be punished in 
accordance with the anti-communist law. 


Correction to Khukrit Charges on Lese Majeste 


The following item pertains to the item headlined 
‘*Khukrit Cautions on Abuse of Lese Majeste”’ published 
in the 30 September East Asia Daily Report, page 34: 
Column two, paragraph seven: ...“*All that I have said 
may go down on Gen Prem because I see that Pa 
[General Prem Tinsulanon] is now crazy about loyalty. 
.. {adding editorial notation) 


Vietnam 


Foreign Ministry Supports PRK Stand 
BK301150 Hanoi Domestic Service in Vietnamese 
1100 GMT 30 Sep 87 


| Text] Today, 30 September 1987, our Foreign Ministry 
issued a Statement totally supporting the PRK’s just 
stand and goodwill attitude as expounded in its 28 
September statement. The full statement reads as fol- 
lows: 


On 28 September 1987, the PRK Government declared 
that it will welcome and will be ready to attend a meeting 
between the Cambodian parties at the initiative of 
Prince Norodom Sihanouk. 


The SRV holds that a meeting between the Cambodian 
parties will clear the 8-year-old deadlock and begin a 
process of resolving the internal affairs of Cambodia 
through peaceful means. This is consistent with the PRK 
policy of national reconciliation promulgated on 27 
August 1987 and with the 29 July 1987 joint statement 
signed between Vietnam and Indonesia representing the 
two groupings of countries—Indochina and ASEAN. 
This also meets the legitimate aspirations of the Cambo- 
dian people of various strata and of the world public at 
large. 


The PRK’s statement once again demonstrates its high 
sense of responsibility toward the nation’s destiny and 
its persistent stand to resolve the Cambodian issue 
through peaceful means on the basis of not allowing the 
revival of the genocidal Pol Pot clique in the interests of 
the Cambodian people and peace in Southeast Asia. 


The SRV Government fully supports the PRK’s just 
stand and goodwill attitude as expounded in its 28 
September 1987. 


The SRV has been striving and will unceasingly strive to 
join with other countries concerned in making its con- 
tributions to reaching a correct and equitable political 
solution to the Cambodia issue for peace, stability, and 
cooperation in Southeast Asia. 
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VNA Reports Statement 
OW 301606 Hanoi VNA in English 1544 GMT 
30 Sep 87 
Kampuchean 


[Foreign Ministry's Statement on 


Issue.” —VNA headline] 


[Text] Hanoi OANA VNA Sept 30—The Foreign Min- 
istry today issues the following statement: 


The Government of the People’s Republic of Kampu- 
chea on Sept. 28 issued a statement voicing its welcome 
and its readiness to participate in a meeting between 
different Kampuchean parties at the initiative of Prince 
Norodom Sihanouk. 


The Socialist Republic of Vietnam holds that a meeting 
between different Kampuchean parties will break the 
stalemate of the past two years and will open the process 
toward the peaceful settlement of Kampuchea’s internal 
affairs. This is compatible with the policy of national 
reconciliation issued by the PRK on August 27 and the 
joint communique of July 29, 1987 between Vietnam 
and Indonesia respectively representing the Indochinese 
and ASEAN countries, and meets the legitimate desire of 
the Kampuchean people of all walks of life and the world 
public. 


The PRK’s statement once again demonstrates its high 
sense of responsibility toward the national destiny, its 
consistent position to settle the Kampuchean issue 
through peaceful means and on the basis of not allowing 
the return of the genocidal Pol Pot regime, and in the 
interests of the Kampuchean people and of peace in 
Southeast Asia. 


The Government of the Socialist Republic of Vietnam 
fully supports the just position and good will of the PRK 
as expounded in its Sept. 28, 1987 statement. The SRV 
has constantly striven and will strive together with other 
concerned countries for a correct and equitable political 
solution to the Kampuchean issue in the interest of 
peace, stability and cooperation in Southeast Asia. 


UN Delegate Speaks on Cambodia, PRC, U.S. 
C W301910 Hanoi VNA in English 1530 GMT 
30 Sep 87 


[Text] Hanoi VNA September 30-—The head delegate of 
the Socialist Republic of Vietnam to the current 42nd 
session of the UN General Assembly has said that “the 
first rays of hope have begun to dawn” on the Kampu- 
chean issue. 


Addressing the world forum on Sept. 29, Deputy Foreign 
Minister Nguyen Dy Nien said: 


The agreements reached between Vietnam and Indone- 
sia have opened up the possibility of solving the problem 
of Kampuchea and of peace and stability in Southeast 
Asia on the basis of equality, respect for the interests of 
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all parties concerned and without preconditions. This ts 
an Opportunity not to be missed if a fair and reasonable 
solution for the problems of Southeast Asia and Kam- 
puchea is to be found in conformity with the correct 
resolution on Southeast Asia adopted by the 7th summit 
of the Nonaligned Movement in New Delhi and reaf- 
firmed by its 8th summit in Harare, and with the general 
trend of the world and regional situation. This is pre- 
cisely why these agreements have been promptly and 
widely welcomed by public opimon. The People’s 
Republic of Kampuchea’s declared readiness to enter 
talks with opposition groups, and Prince Sihanouk’s 
Statement on 18 September last concerning a meeting 
between the opposing sides of Kampuchea are in keeping 
not only with the People’s Republic of Kampuchea’s 
policy of national reconciliation, but also with the 29 
July 1987 agreement between Vietnam and Indonesia 


Vietnam and other Indochinese states consider the 
agreements between Vietnam and Indonesia as agree- 
ments reached between the Indochinese and ASEAN 
groups of countries in the search for a political solution 
to the question of Kampuchea and of peace and stability 
in Southeast Asia. There should not be, therefore, differ- 
ing interpretations for the sake of anyone's expediency. 
but both sides concerned are duty-bound to respect and 
implement these agreements. Otherwise, it will be 
impossible to give credibility to any future agreement. It 
1S regrettable that at present some forces inside as well as 
outside the region should be trying to play down the 
significance of these agreements, impede their imple- 
mentation, and prevent dialogue towards a political 
settlement, thus going against the legitimate aspirations 
of the Kampuchean people and of other peoples in the 
region. 


In connection with the search for a political solution of 


the problem of Kampuchea and of peace and stability in 
Southeast Asia, eventual relations of friendship and 
cooperation between the SR of Vietnam and the People’s 
Republic of China would play a very important role. The 
Vietnamese people treasure their traditional friendship 
with the Chinese people. The two peoples used to unite 
and support each other in their respective revolutionary 
endeavours for national independence and socialism. 
The aspirations of both peoples as well as the long-term 
interests of both countries do not conflict. Moved by the 
desire to restore normal relations with China, Vietnam 
has, on repeated occasions, stated its readiness to nego- 
tiate with the latter at any place, any time and any level 
China may choose so as to settle substantive matters in 
their mutual relations as well as questions of mutual 
concern, for the sake of peace, friendship and coopera- 
tion between the two peoples as well as among the 
peoples of Southeast Asia and in the whole of Asia and 
the Pacific. 


The U.S. has an important role to play to bring about 
peace and stability in Southeast Asia. The Vietnamese 
peuple are prepared to turn a new chapter of history and 
to facilitate the development of relations of friendship 
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and cooperation between the two peoples. The recent 
visit to Vietnam of General John Vessey, special envoy 
of President Reagan, together with the agreements 
reached have created an atmosphere conducive to the 
solution of humanitarian concerns of both the Vietnam- 
ese and the American sides. 


Foreign Ministry on Troop Withdrawals 
BK011020 Hanoi International Service in English 
1000 GMT 1 Oct 87 


[Text] A spokesman for the Vietnamese Foreign Minis- 
try said: The annual p.rtial withdrawal of Vietnamese 
Army volunteers from Kampuchea will be carried out in 
the last quarter of this year. At a regular press conference 
on Thursday [1 October], Mr Trinh Xuan Lang further 
said that in the forthcoming partial withdrawal of Viet- 
namese Army volunteers, the Governments of the PRK 
and Vietnam will invite a number of observers. All 
countries which are concerned to either seeking a polit- 
ical solution to the Kampuchea issue or peace and 
stability in Southeast Asia will also be invited. 


On the meeting between the Kampuchean parties, the 
Vietnamese Foreign Ministry spokesman said: The 
meeting will pave the way for peaceful settlement of the 
Kampuchean issue. If the Kampuchean parties are deter- 
mined to sit together, no foreign countries can prevent 
them. 


Also at this press conference, the spokesman said: The 
Chinese press reports about Vietnam’s artillery shellings 
and infiltration into Chinese territories do not conform 
to the real situation at the Sino-Vietnamese border areas 
al present. 


Nguyen Van Linh Interview With TIME 
OW 301631 Hanoi VNA in English 1514 GMT 
30 Sep 87 


{Text} Hanoi VNA September 30—*We want Vietnam 
and the United States to sit down and talk over problems 
that are left from the war”, said Nguyen Van Linh, 
general secretary of the Communist Party of Vietnam, in 
an interview with 7ime Bangkok bureau chief Dean 
Brelis on Sept. 21, 1987. excerpts from his answers : 


On U.S.-Vietnamese relations. We want to forget the 
past, forget that under several American presidents we 
were engaged in a brutal war we did not start. We would 
like to see the U.S. embargo lifted and the two sides sit 
down and talk over the problems that are left from the 
war—problems like 4oth sides cooperating to find the 
remains of Ameri as missing in action. We want the 
Amerasians, all of them, to go to America, if the father 
wants his child. If the Vietnamese mother wants to go, 
she will be allowed to go. There 1s no interest, none, for 
either country to maintain a gap between us. Step by 
step, we should move to restore diplomatic relations. Let 
us put the war behind us and work for a peaceful future. 
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On reports of American P.O.W.s in Vietnam. I guarantee 
that there 1s not one single American held prisoner in our 
country. If there were, we would immediately turn him 
over to the U.S. Please put these absurd stories to rest. | 
recently heard that someone in America had offered a 
million dollars for the return of any American held 
prisoner of war in my country. How absurd. 


On economic reform. We faced difficulties created by 
the ravages of 40 years of war. Afierward, we made costly 
mistakes in our efforts to rebuild the country. Now we 
know the mistakes and their price. We were too hasty, 
too simplistic, too subjective. Today we are correcting 
those mistakes with a profound and thorough renova- 
tion. A policy has already begun that wipes out a 
centralized bureaucracy based on state subsidies that 
caused our people’s suffering. 


Our people need and want increased food production, 
and that they will get. At the same time, we will combat 
inflation with a greater supply of consumer goods to 
meet demand. It will be a balanced development that 
should result in a surplus of such exports as coal, oil, 
timber, tea and frozen seafoods. We are firing those not 
qualified, prosecuting those who abuse privilege and are 
corrupt. Our newly appointed younger managers will 
make decisions with brains in their heads, integrity in 
their hearts. 


On the recent leadership changes. Originally,there were 
great leaders whose primary task was to liberate the 
whole country, regain independence and reunify the 
country. They made history. Today leadership tasks 
have changed. The style is also changing. We do not 
forget the great leaders who preceded us, and we 
approach our task, as they did, with a high degree of 
responsibility for the destiny of our nation. Democratic 
rights have been broadened. The working principle of 
openness—let the people know, let the people discuss, let 
the people work and let the people control—is fast 
becoming a way of life in our society. 


On Vietnamese and Soviet reforms. The reasons for 
restructuring in the Soviet Union and renovation in 
Vietnam are not the same. The level of development of 
the two countries is different. But both changes are 
aimed at freeing productive forces and accelerating 
development. The Soviet Union strongly supports Viet- 
nam’s renovation, and Vietnam wholeheartedly supports 
the Soviet Union's restructuring. 


On the presence of Vietnamese Army volunteers in 
Kampuchea. | don’t think it was a mistake for us to go in 
there. Even in the worst hours of the war with America, 
there was no such brutal massacre of Vietnamese civil- 
lans as occured when (Khmer Rouge leader) Poi Pot 
invaded our land (in 1978). We had no choice but to 
fight back. China gave the Pol Pot forces support, 
weapons and money. After we got them out and they 
went into Thailand, I should add, they received assis- 
tance from the CIA. Under such circumstance, the 
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people of Kampuchea asked us to remain. As soon as the 
Situation is stabilized and the Pol Pot regime cannot 
begin again to massacre at will, the volunteers from 
Vietnam will come here. 


On China. Relations are difficult, not just because of the 
Kampuchea problem. China wants Vietnam to be its 
satellite, and through Vietnam, Kampuchea and Laos 
expand China’s power into Southeast Asia. 


On trade. We want to broaden economic cooperation 
with all countries, socialist or capitalist, on the basis of 
mutual benefits and without political conditions. Inter- 
national trade is important to our future, especially with 
our neighbors and with Japan. Many private companies 
have already established economic ties with Vietnam. 
We want to see those expand. | believe we are moving in 
the direction of the economic integration of southeast 
asia. 


Nguyen Co Thach Criticizes Japan, ASEAN 
BK301545 Hong Kong AFP in English 1523 GMT 
30 Sep 87 


[Text] Hanoi, Sept 30 (AFP)}—Vietnamese Foreign Min- 
ister Nguyen Co Thach criticized Japan Wednesday for 
supporting the Association of South-east Asian Nations 
(ASEAN) against Hanoi on the Cambodian conflict. 


Mr Thach was answering press questions after a meeting 
that lasted nearly an hour with Kineo Fujita, director of 
the Asia Department at the Japanese Foreign Ministry. 


Mr Fujita has refused to comment on the contents of his 
talks in Hanoi. 


Asked if the Japanese had a role to play in the Cambo- 
dian crisis, Thach said: “If they are sabotaging the joint 
communique of Ho Chi Minh City, they could not play 
any role. But if they are contributing to the talks between 
the Cambodian parties and the countries concerned, 
they can play a role.” 


But so far, he said, Japan had supported ASEAN 
“against Vietnam”. 


The joint communique of Ho Chi Minh City (formerly 
Saigon), signed July 29 by Mr Thach and his Indonesian 
counterpart Mokhtar Kusumaatmayja, suggests an infor- 
mal “cocktail party” meeting between the warring Cam- 
bodian factions, joined later by other concerned coun- 
tries, including Vietnam. 


The six ASEAN members—Brunei, Indonesia, Malaysia, 
the Philippines, Singapore and Thailand—later modi- 
fied this, insisting Vietnam join the talks immediately 
after the first informal meeting. 


Hanoi has rejected this idea. 
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Japan is Vietnam's main non-communist trading partner 
and has been strongly criticized by ASEAN and the 
United States for what is seen as over-enthusiastic trade 
with Vietnam. 


Washington and ASEAN advocate slapping trade embar- 
goes on Vietnam until Hanoi withdraws its troops from 
Cambodia. 


The Japanese giant Honda has just pulled out of a plan to 
set up a motorcycle factory in Ho Chi Minh City. 


Vietnam invaded Cambodia in 1978 to oust the ruling 
Khmer Rouge, which is now one of three factions in the 
United Nations-recognized Cambodian resistance gov- 
ernment fighting to oust the Vietnamese and pull down 
the Vietnamese-backed regime in Phnom Penh. 


Mr Fujita arrived here Monday for a three-day “working 
visit” and leaves Thursday for Laos and Thailand. 


Vo Chi Cong’s National Day Greetings to PRC 
OW 301744 Hanoi WNA in English 1540 GMT 
30 Sep 87 


[Text] Hanoi VNA Sept 30—President of the State 
Council Vo Chi Cong today sent a message of greetings 
to Li Xianmian, president of the People’s Republic of 
China, on the 38th national day of China (October Ist). 


The congratulatogy message says : 


“Vietnam and China are neighbouring countries. The 
two peoples have united and supported each other in the 
Struggle to regain independence for their countries and to 
build socialism. Our two peoples have the same aspira- 
tions and interests, namely peace, cooperation, prosper- 
ity of their countries, and happiness of each people. The 
government and people of Vietnam, now as before. 
greatly treasure the longstanding friendship with the 
Chinese people. They have done and will do all in their 
power to normalize the relations between the two coun- 
tries. 


“We are firmly convinced that with efforts from both 
sides, the relations of friendship and good neighbour- 
hood between Vietnam and China will be certainly 
restored and developed in the interests of the two peo- 
ples and of peace and stability in Southeast Asia and the 
whole of Asia.” 


The Vietnam-China Friendship Association has sent its 
congratulations to its Chinese counterpart on this occa- 
sion. 
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Vo Chi Cong Article on Economic Management 
BK291430 Hanoi NHAN DAN in Vietnamese 
18 Sep 87 pp 1, 3, 4 


[Article by Vo Chi Cong, member of CPV Central 
Committee Political Bureau and chairman of the SRV 
Council of State: “Some Basic Issues Concerning the 
Renovation of the Economic Management Mechanism 
in Our Country” ] 


[Text] Our sixth party congress adopted a resolution 
urging the renovation of the management mechanism 
aimed at generating a driving force to encourage eco- 
nomic units and the laboring masses to enthusiasticaly 
develop production and increase productivity, quality, 
and economic efficiency. The resolution calls for deter- 
mined efforts to abolish the mechanism of bureaucratic 
centralism and state subsidies and to establish and 
uniformly apply a mechanism of planning based on 
socialist business accounting methods in accordance 
with the principle of democratic centralism. 


The party Central Committee's third plenum solidified 
this by issuing a resolution of historic significance enti- 
tled “Shifting the Operation of State-Run Economic 
Units to Socialist Business and Renovating State Man- 
agement in the Economic Field.” 


Following are some basic issues that should be fully 
translated into action: 


1.The Process of Renovating Economic Management 
and the Task of Renovating the Management Mecha- 
nism in Our Country at Present 


In the process of developing and managing the economy. 
our party has at an early date detected the shortcomings 
and weaknesses of the mechanism of management based 
on bureaucratic centralism and state subsidies and set 
forth the requirement to renovate economic manage- 
ment. 


The sixth plenum held by the party Central Committee 
(fourth tenure) in 1979 marked the meaningful start of 
this renovation process. Proceeding from the pressing 
requirements of life and from new factors emerging from 
the mass movement, our party laid down some specific 
policies aimed at improving management such as the 
policies on product contracts in agriculture, on improve- 
ment of enterprise planning, on decentralization of man- 
agement to give more authorities to provinces, munici- 
palities, and the district level; on broadening self-supply 
and developing various forms of joint business and 
integration; on allowing some sectors, localities, and 
basic units to experiment with the abolition of state 
subsidies, shift to a business approach, and apply the 
mechanism of self-accounting and self-supply. and on 
setting up pilot units trading in grain. 
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Based on the experience already gained, the sixth, sev- 
enth, and eighth plenums of the party Central Commit- 
tee (fifth tenure) decided to do away with the mechanism 
based on bureaucratic centralism and state subsidies and 
shift economic activities to socialist business accu unting. 
The Political Bureau promulgated (Draft) Resolution No 
306 on guaranteeing the mght of basic economic units to 
autonomy in production and business. The Secretariat 
issued Directive No 67 on perfe: ting the product con- 
tract system, shifting agricultural cooperatives to busi- 
ness, and developing the commodity economy. 


These policies have been supported and eagerly carried 
out by the masses. A number of models and factors of the 
new mechanism have step by step taken shape and 
developed theirs vitality in practice. This result 1s predo- 
minently reflected in the following points: 


—Many economic units have gradually emerged from a 
passive state and initially brought into play their auton- 
omy in production and business, thus generating a new 
driving force for economic growth, first of all in the 
exploitation and development of existing potentials for 
boosting production and broadening the circulation of 
goods. 


—A number of organizations and economic units have 
Started shifting to business methods, linking production 
to the domestic market and partially to expansion on the 
foreign market, and replacing the barter relations with 
commodity-money relations, first of all with regard to 
production operations performed with self-procured 
supplies and capital. 


—In some basic units and localities, this process of 
changes has stimulated the division of labor and contrib- 
uted to transforming the economic structure, consolidat- 
ing and step by step perfecting the new production 
relations, and broadening integration so as to develop 
the capabilities of the various economic components of 
which the statc-run economy 1s switching over to busi- 
ness in an effort to assume a leading role. Though not 
being uniform, and still subject to limitations in many 
respects, those good models and factors of the new 
management mechanism that have gradually taken 
shape have clearly ‘iisplayed their vitality and become an 
imperative demand of production and business estab- 
lishments and the laboring masses. These are new factors 
testifying to the revolutionary nature of the effort to 
renovate the mechanism of economic management. 


However, the development and progress made over the 
past years in the field of economic management only 
makes for a beginning; it is neither extensive nor system- 
atic. Beside the positive impact created by models that 
carry out business activities effectively and open up 
correct orientations, a number of units have made short- 
comings and mistakes; and what is more. some localities 
have even strayed away from the set orientations. We 
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have failed to promptly review the situation to develop 
what is right and correct what is wrong. We have al times 
shown neglect and at other times, dwelt too heavily on 
making criticism. 


In general. the current economic management Status 1s: 
Although the system of bureaucratic centralism and state 
subsidies has been strongly condemned, it has not been 
eliminated basically. The mechanism of management 
according to the socialist economic accounting proce- 
dures has not been established uniformly, causing many 
problems to unifying managerial and operational control 
and much precluding production and circulation. At the 
same time, there has been some laxity that leads to 
unprincipled liberalism and nonchalance at various ech- 
elons and in various sectors from the central down to 
grass-roots levels which reduces the management effec- 
tiveness of the state. The status of spontaneous disper- 
sion inherent to small-scale production ts all the more 
favorably conditioned to develop, generating more con- 
fusion in economic management. 


The question raised 1s: Why has the mechanism of 
bureaucratic centralism and state subsidies not been 
basically eliminated although it has been long con- 
demned because of its outdatedness and its many-sided 
and prolonged harmful effects? Why 1s the new mecha- 
nism difficult and slow to take shape although it is 
appropriate to the progressive trend and objective law 
and 1s the correct way to extricate our country’s economy 
from difficulties for continual development? 


4 general analysis indicates that because of the objective 
Situtation and subjective shortcomings, the national 
economy of our country 1s facing many difficulties: 
Poverty, backwardness, low and unbalanced level of 
economic development of goods among various regions 
and domains, several aspects of imbalances and heavy 
dependence on foreign countries, heavy consequences of 
protracted wars and heavy burden of national defense 
and security, succesive natural disasters, and continued 
acts of sabotage by the enemy. Although production has 
increased, productivity, quality, and effectiveness do not 
stop declining and the number of unemployed or not 
fully employed people remains high while the currently 
available material and technical facilities have been used 
to a very low extent. Shortcomings and mistakes in the 
organization of economic and investment structures, the 
socialist transformation, and the general adjustment of 
prices, wages, and money in September | 985 are causing 
much confusion in production, circulation, and distribu- 
tion which lead to sudden changes in prices, budgetary 
overdraft, and quick inflation. Negativism tends to 
develop, social justice has been violated, law and disci- 
pline 1s not severe, corruption and illicit work has not 
been severely and promptly dealt with, ethical and 
spiritual values have been eroded; and confidence has 
declined. These factors are causing many obstacles and 
further complicating the renewal process. 
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Nevertheless, we must admit that the subjective factors 
are the main causes that restrain the course of develop- 
ment for renovation. They are: 


|. Economic thinking—including dogmatic, mechanical, 
and simplistic perceptions of socialisin, planning, and 
the function of state economic management, and espe- 
cially the fixed notion about the relations of goods, 
money, and markets—is slowly being renovated. Old 
economic thinking has taken root in society and among 
cadres. More importantly ts that it has taken root among 
those who are directly responsible for management; 
some have adopted a conservative and outmoded way of 
thinking, creating the inertia of habits. They fear and 
consider renovation a sign of estrangement from social- 
ism. Delay in the renovation of economic thinking 
precludes the formulation of socioeconomic strategies 
and causes a prolonged lack of unanimity in asessing the 
situation and selecting policies and measures to deal 
with socioeconomic problems. On the one hand, 
although we have asserted the need to renovate the 
management mechanism, we still fumble too much in 
our working method and steps of action, in dealing with 
specific problems, and in overcoming immediate diffi- 
culties to shift to business accounting. As a result, the 
economic management of primary installations is being 
slowly renovated. On the other, as we still have little 
knowledge of new things, we must go through research, 
Study, tests, and experiments to create a theoretical and 
realistic base for renovating thinking. 


2. The network of state management institutions and 
apparatus which has been based on the long-imple- 
mented old mechanism, has not been changed basically. 
The old mechanism 1s still being protected by current 
institutions while the new mechanism lacks a legal base. 
The party resolutions on renovating economic manage- 
ment have been slowly institutionalized and have not 
been correctly and consistently manifested in various 
legal documents. Responsible agencies have not closely 
watched realities to detect and foster new factors, and 
have not paid attention to the organization and imple- 
mentation of experimental, preliminary and recapiiula- 
tive projects in order to promptly supplement and 
amend the current institutions. 


The economic management apparatus 1s cumbersome 
with too many intermediary echelons, duplicating func- 
tions, and unclear responsibilities which limit subordi- 
nates’ right to autonomy while causing dispersion at the 
very upper echelon and ineffective operation. Many 
extremely inconvenient, bureaucratic and authoritarian 
procedures and the sluggishness of this apparatus have 
generated widespread and serious parasitism and cor- 
ruption and are continuing to create many obstacles and 
reduce the impetus and effectiveness of all economic 
activites. 


Law and discipline is not severe, especially in the area of 
distribution and circulation. 
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3. The prolonged sluggishness and conservatism of orga- 
nizational and cadre work combined with the system of 
bureaucratic centralism and subsidization. [subhead] 


The evaluation and assignment of cadres have continued 
to be based on old concepts and have yet to be carried 
out in a democratic and public manner. There is a lack of 
planned training to improve one’s knowledge about 
economic management. Therefore, organizational and 
cadre work does not suit the process of renovation. 


In restrospect, over the past few years, although we have 
made efforts toward renovating the economic manage- 
ment mechanism, the results obtained are still very 
limited. Those objective and subjective factors cited 
above have caused certain obstacles tc the approach of 
the new management mechanism. The process of reno- 
vation is now taking place in a more favorable situation: 
Being carried out in the light of the Sixth CPV Congress; 
enjoying experiences accumulated over the years; bene- 
fiting from favorable, encouraging conditions and valu- 
able experiences gained in socialist countries, especially 
the Soviet Union, through their stepped-up reforms. 


Therefore, all our party and people must exert their 
effort to achieve the strategically guiding ideas aimed at 
liberatung production potential, generating a driving 
force to motivate economic units and the working 
masses to enthusiastically develop the commodity-based 
economy in the direction of advancing toward socialism 
with ever-higher output, qualiiy, and results; to rely on 
the basis of promptly introducing scientific and technical 
advances into production: to broaden economic rela- 
tions with other countries; and to establish order and 
discipline in all economic activities with the immediate 
purpose of serving the three major economic programs, 
quickly increasing social products, carrying “four reduc- 
tions” (Footnote |) (Reducing the rate of budget deficit, 
reducing the rate of price increases, reducing the rate of 
inflation, and reducing difficulties facing the laboring 
people's livelihood), gradually stabilizing the socioeco- 
nomic situation, and creating conditions for advance- 
ment. 


It is necessary to resolve to categorically discard the 
systems of bureaucratic centralism and subsidization, 
gradually renovate the management mechanism, and 
promptly shift economic activities to socialist business 


11. The characteristics of the process of shifting to the 
commodity-based economy and the problem of applying 
the economic law in our country at present. 


Our Sixth CPV Congress condensed and developed the 
thesis of the Fourth CPV Congress that the greatest 
characteristic of economic management 1n our country is 
that of management of an economy which is in the 
process of advancing from small production tc large- 
scale socialist production bypassing the stage of capital- 
ist development. It also determined that the “process of 
moving from small production to large-scale production 
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in Our country is a transformation from an economy 
predominantly characterized by its self-supply and self- 
sufficiency to a commodity-based economy. We are 
systematically managing a commodity-producing econ- 
omy with characteristics of a transitional period.” 


The present process of shifting to a commodity-based 
economy in our country has the following characteris- 
tics: 


1. The development level of the production force—with 
agriculture, predominantly characterized by its self sup- 
ply and self sufficiency, being in the forefront—is poor 
and uneven as are commodity-monetary relations and 
market relations. 


2. Prolonged war and territorial partition were responsi- 
ble for constraining the development of commodity- 
monetary relations and market relations inside and 
outside the country and that of international economic 
relations as was the case with northern provinces. As for 
southern provinces, they did develop these relations but 
in a way dependent on the capitalist market aimed 
chiefly at serving the invading war machinery and its 
henchmen. Therefore, the characteristics of commodity 
development in the two parts of our country were also 
different. 


3. The economy still consists of many components in a 
situation where the exploitive class has been eliminated 
but where some forms of limited exploitation still persist 
in society. The socialist economic component, especially 
the state-run economic one, has played a key and pre- 
dominant role. We have had a steadfast system of 
dictatorship by the proletariat and are enjoying close ties 
and positive assistance and cooperation from the Soviet 
Union and other socialist countries. These conditions 
have led to the feasibility of stepping up the development 
of the commodity-based economy in the direction of 
socialism. Moreover, the trend toward achieving vigor- 
ous cOommodity-based economic development is an 
objective mmevitability. 


New factors in the process of development and renova- 
tion at the grass roots of various economic components 
have created a new, powerful driving force for the growth 
of the commodity-based economy in the transition to 
socialism. 


4. The economy is now facing a very serious imbalance 
between production and circulation, accumulation and 
consumption, export and import, money and commod- 
ities, and so on. Budget deficit, which is brought about 
by huge expenditures on non-productive forces, is the 
most serious factor directly affecting the feasibility of 
shifting to business accounting. In the process of a 
protracted war, even though our state budget was sup- 
ported by very substantial foreign aid, it had to bear the 
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heavy burden of subsidization and was supposed to 
cover everything alt a time when our economy remained 
very poor and substantial waste developed in many areas 
of activities. 


5. The mechanism of bureaucratic centralism and state 
subsidies continued to exist with its outdated managerial 
system based on supply and delivery, its bureaucratic 
and authoritarian procedures, and its cumbersome man- 
agement mechanism at all sectors and echelons. The 
existence of the old mechanism leads to the maintenance 
of barter relations and the self-restrained practice of 
self-supply and self-sufficiency, thus hindering produc- 
tion and circulation of goods in both domestic and 
foreign markets. 


The mechanism of bureaucratic centralism and state 
subsidies exists mainly in the socialist economic compo- 
nent, especially in the state-run economy and above all. 
in State-run economic Organizations at the central level 
That mechanism manifests itself to the fullest in areas 
where there is a balance resulting from regulation and 
centralization patterned after the supply-delivery sys- 
tem. Consequently, in the process of shifting to a com- 
modity economy, the socialist economic component 1s 
the slowest to shift with higher-level organs progressing 
at a slower pace than lower-level ones. The state-run 
economy 1s under the influence of the old and new 
mechanisms whereas the private, individual, lower-level 
coliective, and household economic sectors all function 
according to the business self-accounting system. 


In the final analysis, it 1s the state-run economy that 1s 
not doing business as successfully as the other economic 
components. 


6. There exists increasingly alarming confusion in the 
actual economic situation and market, especially in the 
areas of distribution and circulation. High inflation 
constant price iluctuations, and difficult living cond- 
uions are strongly affecting production and circulation 
The development of an underground economy and large- 
scale undisciplined, scattered production and business 
operations are exerting a negative impact on the overall 
social life. It costs the state a great deal but the manage- 
ment system remains ineffective. 


The characteristics of our national economy and its 
current actual situation call for a uniform implementa- 
tion of the following three major tasks: 


First, the process of shifting to the commodity economy 
is an essential trend, and more important still, it leads to 
economic progress. In this process, the relations between 
commodity and money and between domestic and for- 
eign markets must be broadened and improved in order 
to establish the socialist commodity economy. It 1s 
necessary for our management policy and system to 
conform with and stimulate that process. The mecha- 
nism of bureaucratic centralism and state subsidies 1s 
based on the supply-delivery relations of the barter 
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economy and constitutes the direct factor obstructing the 
development of this process. In order to abolish the 
mechanism of bureaucratic centralism and state subsi- 
dies and shift to business accounting, it is necessary to 
eliminate the supply-delivery relations of the barter 
economy and to gradually shift to the marketing rela- 
tions of the commodity economy. 


Second, to create conditions for shifting to the commod- 
ity economy, it is necessary for the socialist economic 
component, first of all, the state-run economy, and the 
State of the proletarian dictatorship—both of them are 
decisive factors—to take the initiative in assuming a 
vanguard, leading role. To this goal, the state and the 
State-run economic sector must effect a fundamental 
change in their management system, abolish the mecha- 
nism of bureaucratic centralism and state subsidies, and 
properly organize marketing operations so as to control 
production, distribution, and circulation according to set 
procedures. The concept of the Sixth Party Congress on 
the commodity economy and business accounting sys- 
tem conforms with V.I.Lenin’s strategic thinking about 
regulation and improvement of a multifaceted economy 
during the transitional period, namely: stabilization of 
the grain procurement obligation, free commodity 
exchange, involvement of state enterprises in marketing 
operations in the market, the role of the proletarian state 
as a major business establishment engaging in trade as its 
key operation and learning from the modern business 
styles of capitalism, and so forth. 


Third, our party's strategic resolution is to abolish the 
mechanism of bureaucratic centralism and state subsi- 
dies and apply a new economic management system to 
production and business even under difficult, unstable 
economic conditions. Nevertheless, this is not the only 
solution to all problems. What is important is that the 
new economic management system must be consistent 
with the new economic policy, and more important still, 
with the new thinking and new ways of solving problems 
in accordance with the motto of “letting the state and 
people work together” and that true democracy must be 
observed in all economic and social activities. This way, 
when applied to production and business, the new eco- 
nomic management system will surely serve as a decisive 
factor contributing to solving difficult economic prob- 
lems and achieving socioeconomic objectives in the days 
ahead. 


Assessing the System of Laws [subhead] 


Basically, the economic management mechanism in our 
country has been built entirely on the basis of not 
regarding the socialist economy as a commodity-based 
economy but rather an economy that bears the form of, 
or is characterized by, commodity production. This is 
opposite to the planning character of socialist economy 
and shows a failure to be truly self-motivated in comply- 
ing with objective regulations of the commodity-based 
economy which is a general symbol of the system of 
economic laws now affecting the entire economy. 
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Historical facts about socialist economic management in 
all socialist Countries attest more and more to the inev- 
itable persistence and the widespread development of 
commodity-monetary relations and market reiations not 
only during the transitional penod but also throughout 
the socialist development. This economy 1s not only a 
commodity-based economy in name but it also bears a 
fundamental character. In each stage, it carnes new 
socioeconomic contents, gradually eliminating its spon- 
taneity and replacing it with a planned organizational 
character under conditions where the system of public 
ownership and the dictatorship of the proletariat are 
strong and stable. It does not serve the purpose of 
exploiting a broad section of the laboring people and 
amassing wealth for the bourgeoisie but rather serving 
the material and spiritual interests of the laboring peo- 
ple. 


Thanks to the copious and diverse research and experi- 
mental efforts made by fraternal countries over the past 
few years, we have reached a turning point in economic 
thinking. That 1s the assertion of the organic uniformity 
between particular economic laws of socialism and com- 
modity-based economic laws. This new concept helps do 
away with many prejudices and promotes the research 
and application of the good aspects of various commod- 
ity-based economic laws and categories in order to create 
a perfect system of economic instruments for business- 
men and the socialist state, thus creating a vigorous 
driving force for the socialist economy. 


In fraternal countries, the systematic character has been 
understood and applied in a situation where the socialist 
economy has truly and fully existed as a unified body 


In our country, the multi-component economy 1s in the 
initial stage of its transitional period and 1s in the 
inevitable process of shifting to becoming a commodity- 
based economy. This is a trend of economic progress 
covering the process of broadening the commodity- 
monetary relations and market relations, both domesti- 
cally and internationally while improving these relations 
in order to create a socialist commodity-based economy. 
Thus, as noted in the resolution of the Sixth CPV 
Congress, the exploitation of the uniformity of varnous 
economic laws must be all the more flexible and there 
must be an appropriate economic management policy 
and machinery. 


To plan the renewal of commodity production, it 1s 
necessary to apply in an integrated way the system of 
laws now effecting the economy. In this system of laws, 
the fundamental economic law and other particular laws 
of socialism are increasingly developing their leading 
roles and are being applied in a uniform manner with 
other laws of commodity production, especially the law 
of value for supply and demand, and so. 


The old economic thinking, based on simplistic concepts 
about socialism, viewed the socialist economy and the 
transitional period through the following two points: 
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—Not recognizing that a multi-component economy is 
inevitable or thinking that it will only exist for a very 
short period of time. The socialist component and those 
private or individual components belonging to the oppo- 
Site production relations cannot coexist in the same 
system. Therefore, it is necessary to step up the revolu- 
tion of production relations in the direction of undertak- 
ing public ownership and collectivization as soon as 
possible in order to reach a one-component economy, 
that is the socialist economy. These concepts have led to 
various socialist transformations which are, at times, 
hectic and which have, at times, left much to be desired. 


—Regarding the socialist economy as a production sec- 
tor bearing a direct socialist character right from the 
outset and with no need to achieve indirect socialization 
through various transitional forms or through various 
commodity-monetary relations. This has led to the exag- 
geration of organizational and managerial capabilities 
and to centralized planning directly from the higher 
echelon which is based chiefly on administrative power 
and material relations and which emphasizes centralized 
planning, belittles the law of value, and thereby destroys 
the true sense of the principle of democratic centralism 
in economic management. 


The system of bureaucratic centralism and subsidization 
has severely violated the objective law in the following 
two aspects: 


First, it has violated the harmony and the positive 
reaction of the production relations to the production 
force as well as of the management mechanism to that 
which 1s to be managed. 


Second, it has violated the objective and systematic 
character of various economic laws. This is because the 
management mechanism has relied on commandism 
combined with a failure to accept various laws and 
categories of commodity production. The violation of 
commodity production has inevitably led to the viola- 
tion of various economic laws, ranging from the funda- 
mental laws of socialism upward, and has immobilized 
other laws. 


With renovation in the economic structure, many ele- 
ments and systematic characters of the economic law are 
being adjusted. We may understand that the goods- 
money and market relations as well as relations of the 
economic law and category are objective relations which 
exist in the goods reproduction process to advance from 
small production to large-scale socialist production. 
Moreover, the emergence and increasingly developed 
leading role of the socialist economic law is also an 
objective necessity and is made possible by the suprem- 
acy of public ownership and by the firm and strong 
dictatorship of the proletariat. As a result, these two 
types of economic laws are not in opposition to each 
other, but work in an integrated manner. 
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The new management mechanism, based on planning in 
accordance with socialist business and accounting sys- 
tem, makes clear the mobility in a unified body in which 
business activities with a planning character are closely 
combined with plans with a business character. The 
requirement for business accounting and that of plan- 
ning must not be in opposition to each other. Moreover, 
formulating plans in accordance with business account- 
ing is the best method of meeting the requirement of the 
basic economic law and carrying out the trend of inte- 
grating and unifying economic interests. It 1s a trend that 
makes apparent the general effect of all economic laws. 


In bureaucratic centralism and the state subsidies sys- 
tem, there is artificial opposition between the require- 
ment for planning and that for business, because plan- 
ning is carried out chiefly on order. This kind of 
planning obstructs the shift to business accounting. 
From this point it will lead to the existence of two 
systems, namely the system of planning in close associ- 
ation with delivery and distribution subsidies and the 
system of business accounting with non-planning or at 
least planning in a spontaneous manner. In principle, it 
iS against economic law to shift to business accounting 
by merely stopping the formulation of plans on orders. 
On the contrary, if we carry out planning in accordance 
with economic contracts which lead to the order of 
goods, it 1s in compliance with the economic law. 


In the old economic thinking there were obvious phe- 
nomena on subjectivism and arbitrariness in realizing 
and utilizing various categories of the goods-money and 
market relations. The conclusion on economic viewpoint 
reached by the Fifth CPV Central Committee Political 
Bureau in August 1986 and stipulated in documents of 
the Sixth CPV Congress has initially raised some new 
guiding theses of a very important nature. These theses 
must be carried out more profoundly, consistently, and 
strictly. They are theses relating to objective and unified 
characters of the social market; management and plan- 
ning which must regard market as an objective target and 
consider this a base for planning: monopolistic capabil- 
ity based on the dynamic business mechanism of the 
state economy; and theses relating to business price and 
trade mechanism and so forth. 


The general viewpoint that makes apparent the trend 
toward renovation of thinking in the economic manage- 
ment domain is the viewpoint that truly recognizes and 
respects the objective and systematic character of the 
economy which is being vigorously shifted to the multi- 
element structure of goods and the economic laws in 
effect, thereby truly recognizing the objective and sys- 
tematic character of the social market and the objective 
character of various categories of the goods-money and 
market relations. 


This renovation of thinking is in compliance with mod- 
ern socialist economic thinking which ts advancing 
toward the trend of truly recognizing, respecting, and 
applying these categories for the interest of socialism, 
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including those categories which had long been avoided 
such as business and contract pricing, monetary busi- 
ness, business shareholders, competition, bankruptcy, 
and opening for world market. Regarding this issue, we 
are still lacking knowledge and experience while facing 
the obstructions of old knowledge and presumption. For 
this reason, it is necessary for us to really study and 
conduct scientific research while consistently siaying 
alert and modestly learning from our fraternal courtries. 


In our party economic viewpoint, there are many new 
very basic theses relating to categories of markets and 
prices. First of all, this is a confirmation to the objective 
and unified characters of the social market— the multi- 
element economic market at present—in which elements 
are competing with and supplementing one another 
while the socialist and organized market elements play a 
leading role in managing and developing the market. 
This affirmation will lead to changes in concept between 
the relations of management and planning with that of 
goods-money and market relations. It will also totally 
affirm that social market is the objective of management 
and planning because this is an organic component of the 
reproduction of goods. Management and planning work 
must rely on market as a base for formulating plans and 
policies. If planning is opposed to these relations, then 
we cannot help avoiding bureaucratism and facing con- 
ditions not in keeping with reality and the economic law. 


The realization of changes in the viewpoints and mech- 
anism for pricing is the most difficult and troublesome 
problem. The basic issue at present is to step by step 
switch over to the mechanism of commercial prices 
which is also referred to as the single-price mechanism. 
This is an important basis for shifting the entire system 
of planning, finance, banking, and so forth to the mech- 
anism of socialist business accounting. The process of 
switching over to the mechanism of commercial prices 
should adhere to the following major orientations: 


First, in the relationship between the state and peasants, 
beside tax obligations, we must effect a policy of goods 
exchange in accordance with the principle of equality 
and mutual agreement on purchases and sales both 
under and outside contracts so as to ensure consolidation 
of the worker-peasant alliance. 


Second, it is necessary to shift the consumer goods 
trading sector to the single-commercial-price mechanism 
while simultaneously switching over to payment of 
wages in cash and step by step doing away with distri- 
bution in kind. 


Third, it is necessary to shift the material supply network 
to business with the prices of supplies being linked 
closely to their value. Though advancing toward enforce- 
ment of the mechanism of single prices (commercial 
prices) is an inevitable trend, we must take suitable steps 
to realize this and make adjustments along the way. In 
his speech at the party Central Committee's third ple- 
num, Comrade Nguyen Van Linh set the following 
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orientations for the immediate future: *“We must limit to 
the maximum those items of goods with dual prices and 
avoid the wide gap between buying and selling prices set 
by the state and prices on the social market; and to 
periodically readjust prices in accordance with a 
dynamic mechanism while inflation is still running high. 
This is a transitional, dual measure which allows for the 
coexistence of two mechanisms while advancing toward 
a single-price mechanism when the situation permits.” 


—Concerning the Capability for Controlling and Regu- 
lating Prices and the Market [subhead] 


Economic realities show that market and prices therein 
are objective phenomena. They take shape and develop 
according to a law and therefore, can be regulated by an 
agent with real capability who is aware of this law and is 
experienced in business. A large business agent—within 
the extent of its awareness of the objective law, with a 
necessary level of real economic capability, and with 
business acumen—can, with administrative and educa- 
tional assistance given by the state, act to maintain, 
increase, Or reduce prices in accordance with the orien- 
tations of plans and policies, or in other words, to control 
prices and the market in its competition with other 
producers of goods in the domestic and international 
markets. 


With the policy allowing for the existence of a multi- 
component economy and for broadening the circulation 
of goods, our state and state-run economy, inherently 
enjoying an overwhelming superiority with their control 
of real economic and financial capabilities and adminis- 
trative power, are totally capable of controlling and 
regulating prices on the market in accordance with the 
orientations of policies and plans for the national econ- 
omy. We have been unable to exert this capability 
because the mechanism of bureaucratic centralism and 
state subsidies coupled with the lack of consistency in 
policymaking has made our state-run economic organi- 
zations remain weak and passive and succumb to highly 
irrational defeats on the market despite their great 
potential, power, and real capabilities. To control the 
market and prices the proletarian state and the state-run 
economy have no other alternatives but to shift to a 
mechanism with planning based on business accc unting 
methods, that is, to learn to grasp science and the art of 
trading business as a large enterpreneur and a large and 
civilized trader as taught by Lenin in his book “New 
Economic Policies” (NEP). 


III1. Shift Basic Economic Units to Business Accounting 
While Renovating State Management in the Economic 
Field 


1. Shift Basic Economic Units to Socialist Business. 


Real Nature of the New Mechanism and the Trend 
Toward Renovation Starts From Basic Economic Units 
[subhead] 


FBIS-EAS-87-1987 
1 October 1987 


The undertaking to transform and build the economy 
along the path of transition to socialism is, in effect, an 
organized undertaking to be carried out with planning 
societywide. Socialist economic management starts with 
Organization. At the same time, we have right from the 
outset the real capability to use the commodity-money 
relations in an organizedly uniform manner within the 
framework of the planned organizational mechanism. 
The mechanism for regulating a multi-component econ- 
omy during the NEP period in the Soviet Union serves 
as the paragon of this organic uniformity. 


The old mechanism of socialist socioeconomic manage- 
ment errs in its emphasis over the use of administrative- 
Organizational measures and not in the administrative 
and organizational aspect of management. In our coun- 
try at present, as the system of public ownership is 
paramount and the dictatorship of the proletariat is firm 
and strong, the state assumes the function of organizing 
economic construction and management societywide; 
and consequently, economic laws and the principle of 
democratic centralism—the basic organizational law of 
the new system—closely interact with each other within 
the same system and jointly define the real nature of the 
new mechanism. Our sixth party congress affirmed: “By 
its real nature, the new mechanism of economic manage- 
ment is a mechanism of planning based on socialist 
business accounting methods in accordance with the 
principle of democratic centralism.” In the new system 
by and laige, the management mechanism of primary 
economic units of socialist elements is considered from 
two standpoints: The mechanism of internal manage- 
ment within the primary economic units and the mech- 
anism of state management over the primary economic 
units. To primary economic units, the mechanism of 
business accounting is primarily the mechanism to 
ensure their autonomy in production and business which 
means that it is subordinate to the mechanism of state 
management over primary economic units. 


In socialist countries, the trend of shifting to the new 
mechanism has really taken place, beginning with the 
transfer of all primary economic units to the mechanism 
of business accounting (integral accounting), with a view 
to ensuring the autonomous system for primary eco- 
nomic units in close connection with the renovation of 
state economic management. In our country, this trend 
began with the fourth party Central Committee’s sixth 
plenum resolution, Decision No 25/CP, and Draft Res- 
olution No 306 of the Political Bureau. Renovating 
management in such a way starting with primary units 
means to resettle the relationship between the state and 
primary economic units. This is the most important 
issue that distinguishes the new from old mechanisms, 
the management mechanism of socialist enterprises from 
the management mechanism of capitalist enterprises. All 
socialist countries consider this a fundamental issue and 
a strategic base of the process to reorganize or renovate 
management. 
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In his address to the party Central Committee’s third 
plenum on renovating the economic management mech- 
anism, Comrade Nguyen Van Linh clearly pointed out: 
“In renovating the economic mangement mechanism, 
here are two fundamental issues—Renovating the man- 
agement mechanism of primary units and renovating the 
state economic management. Facts as well as theory have 
clearly indicated that these two issues are organically 
connected to each other and that we cannot do one and 
overlook the other, or vice versa.” (Footnote 2) (Nguyen 
Van Linh, Nhan Dan, | Sep 87) The renovation of 
economic management mechanism thus begins at pri- 
mary economic units and is closely linked to the pro- 
found change in the knowledge about the three aspects of 
primary economic units: Function, organizational scale, 
and autonomy. The key question is to actually consider 
primary economic units as producers of goods. This 
change of concept is consistent with the new viewpoint: 
To consider the socialist economy as the economy of 
commodities and to actually accept and utilize the 
commodity-money relations. In the new old as well as 
new management mechanism, primary units are all 
placed under the plan management system according to 
the principle of democratic centralism. The fundamental 
difference is that in the old mechanism, primary eco- 
nomic units are not considered as producers of goods. 
Their function is limited to the industrial and technical 
aspects and the organization of internal production 
follows the arrangement of higher echelons that decide 
everything in a detailed manner, on a heavily restricted 
Organizational scale, and with restrained autonomy 
because they mainly operate according to the vertical 
relations with the responsibility of implementing higher 
echelon orders. In the new mechanism, primary eco- 
nomic units assume the function of goods producers with 
the scale of expanding vertical and lateral relations 
(alliance, joint enterprise), and are given ample right to 
autonomy relevant to the system of assuming their own 
economic responsibility within the framework pre- 
scribed by plans, national economy policies, and laws. At 
present, the primary economic units (state-owned and 
collective) in our country still perform the function of a 
host who organizes, employs, and transforms privately- 
owned economic elements. Only through having such 
primary economic units as producers of goods with their 
function, scale, and autonomous system closely linked to 
the system of assuming their own economic responsibil- 
ity, can we effectively expand production and business 
and promote our leading role in the multi-element eco- 
nomic structure that is being shifted vigorously to the 
economy of goods. On this basis, we lay the foundation 
for a unified management system and overcome the 
mechanism of bureaucratic centralism and subsidiza- 
tion. 


During the ““New Economic Policy” period in the Soviet 
Union, Lenin put forth very fundamental and clear 
points on the management function and mechanism of 
primary units, including this one: ‘Particularly today, 
free trade and state capitalism are authorized to exist 
and develop but they must be subject to state regulation. 
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Moreover, state enterprises are shifted to what is called 
economic accounting which means in fact that these 
enterprises must follow the principles of trade and cap- 
italism to a great extent.” (Footnote 3) (Lenin, Complete 
Works, Progress Publishing House, Moscow, Tieng Viet, 
Volume 44, page 418) 


If the recent third plenum of the party Central Commit- 
tee only dealt with the form of state-operated basic 
economic establishments and discussed more deeply 
State-operated industrial establishments, it was to meet 
the demand for an early development of the leading role 
of the state economic sector in the economic structure 
comprising many components. However, this was also 
dictated in part by our capability to make preparations. 
The Political Bureau has entrusted responsible organs 
with the task of studying immediately a managerial 
mechanism for economic units in agriculture and in the 
field of small industry and handicraft production to 
achieve uniformity in managerial mechanism. 


The Accounting and Business Mechanism and Basic 
Economic Units, Its Difference From the Old Mecha- 
nism [subhead] 


Foreign countries’ experience has clearly shown that this 
is a problem that can be explained only by practical 
research and experiments, not by abstract reasoning. In 
our country, since the issuance of the resolution of the 
fifth party Central Committe’s sixth plenum, large-scale 
research has been initiated to renovate managerial poli- 
cies and mechanisms, especially to switch basic units to 
the accounting and business mechanism, with the most 
diversified research efforts and experiments being con- 
ducted in the state economic sector and in agricultural 
cooperatives. During the same period, very fundamental 
theoretical and practical progress has been made in this 
field in the socialist system. This is an important basis 
for summing up, identifying, and distinguishing the new 
mechanism from the old one. 


We can cite some characteristics of the accounting and 
business mechanism as applied to basic economic units 
which are different in principle from the old mechanism 
as follows: 


First: In the old mechanism, the organization and 
arrangement of production, the defining of guidelines for 
production and business development, the formulation 
of plans for technical procedures and internal produc- 
tion organization as well as the issues of managerial 
organization and cadres, labor and wages, relations of 
integration and joint ventures... of basic units were 
mainly handled by upper-level state organs. In the new 
mechanism, basic units have the right to autonomy and 
are responsible for making decisions on these issues in 
conformity with state direction and guidance in strategy, 
with long-term plans and programs, with major projects 
and balances, and with policies and laws. 
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Second: In the old mechanism, basic units were confined 
in the relations based on the provision of materials and 
the delivery of products directly arranged by the upper 
echelons which also issued orders on prices. In the new 
mechanism, they are bound by their trading relations 
with other business entities, buying and selling at busi- 
ness prices and within the orbit sanctioned by state 
policies and laws. Thus, in the new mechanism, basic 
economic units operate in the market in their capacity as 
goods producers and socialist business operators. 


Third: In both the old and new mechanisms, basic units 
operate according to plan under unified state manage- 
ment. The basic difference is that in the old mechanism, 
legal plans are directly decided by the upper echelons; in 
the new one, plans are balanced, defined, and assigned in 
a uniform manner and in accordance with a division of 
responsibilities on the basis of economic contracts. In 
the old mechanism, planning discipline had a simplistic 
administrative character, a discipline consisting of exe- 
cuting orders from the upper echelons; in the new one, 
this discipline is determined by economic activitics, 
laws, and economic contracts including those formulated 
on the basis of set norms. 


Fourth: In the old mechanism, basic economic units 
essentially lacked autonomy in financial affairs and in 
calculating the results of their operations and were not 
responsible for profits or losses. Their highest obligation 
was to plan their expenses and revenues in strict accor- 
dance to orders, with the upper echelons subsidizing 
their spending and income and considering rewards or 
penalties according to the results of their execution of 
orders. In the new mechanism, basic economic units 
must exert financial autonomy, plan their own expenses 
and revenue, calculate the results of their operations, and 
are responsible for profits or losses. At the same time, 
they are responsible for fulfilling their obligations to the 
state and ensuring the correct combination of the three 
economic interests. 


Fifth: In both the old and new mechanisms, basic eco- 
nomic units must operate, according to the law and 
submit themselves to state inspection and control. The 
basic difference is that in the old mechanism, basic 
economic units were merely executors and were thus 
entitled to protection by the upper echelons before the 
law provided they scrupulously executed orders issued 
by these echelons. In the new mechanism, basic eco- 
nomic units really have the juridical status of an inde- 
pendent legal entity. As such, they are responsible for 
their own operations before the law and submit them- 
selves to state inspection and control. All units are equal 
before the law. 


With such particular characteristics, the new mecha- 
nism—socialist accounting and business of primary eco- 
nomic units—reflects the uniform application of the 
system of objective economic and organizational laws. 
On this basis, we can draw out the fundamental guiding 
principles for establishing the new mechanism: The 
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principle of democratic centralism, the principle of plan- 
ning according to the accounting and business proce- 
dures, the principle of integrally using the three meth- 
ods—economic, administrative, and organizational and 
social psychology—considering the economic method as 
the vital one; and the principle of combining and unify- 
ing the three types of interests among which workers’ 
interests constitute a direct impetus. In the old mecha- 
nism, these principles were also mentioned but in a less 
objective and unscientific way, failing to properly 
resolve the dialectical relationships. They paid attention 
only to demands for centralism while ignoring the fun- 
damentals of democratic centralism, and therefore cre- 
ating a fake conflict between centralism and democracy, 
negating the effect of centralism, and aggravating the 
State of disorganized spontaneity. They were not based 
On economic measures and demands for business 
accounting. They failed to closely combine planning with 
business accounting and therefore lessened the effect of 
planning. While resolving the interests of the entire 
society, they handled the interests of individual laborers 
hapharzdiy, thus creating a conflict between the three 
interests and doing great harm to social interests. 


All these faults are, in fact, the inevitable results of a 
management mechanism heavily characterized by a sys- 
tem of bureaucratic centralism and subsidization which 
advocated taking on those jobs which rightly belong to 
lower echelons or the masses. 


The shifting of basic economic units to the socialist 
business system with full autonomy requires that we 
reorganize and rearrange production and truly achieve a 
renovation of management organizations and manage- 
ment cadres. In other words, there are three fundamental 
factors which are organically linked together in building 
steadfast basic economic units on the production and 
business front: 


1. Reorganize production and determine the orientation 
for production and business as well as a rational model 
for directing production and business in order to ensure 
high socioeconomic results. This model must also be 
capable of providing leadership for other elements; 


2. Ensure the full autonomy of socialist commodity 
producers in a way corresponding with their duties and 
right as well as with their benefits and obligations; 


3. Build sociopolitical organizations and management 
Organizations, appoint to key leadership positions those 
cadres capable of carrying out management activities in 
a self-motivated, dynamic, and systemmatic manner and 
of successfully developing the practical right to mastery 
of the labor collective. 


Higher-level organs and basic economic units, while 
providing guidance for renovation, must first of all make 
sure that each grass-roots unit has the above three 
factors. Especially, it must have key leadership cadres 
who are fully reliable and fully competent in determining 
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the orientation for production and business, are able to 
search for rational models, and are dynamic, creative, 
and principle-oriented. Such increasingly steadfast basic 
units will be a foundation for a centralized and unified 
management system built on democratic ideas. 


2. Renovate state management economically. 


The particular superiority of the socialist economic 
management system is that right from the very outset of 
the transitional period, it has the potential to gradually 
achieve the function of state management over the the 
entire economy despite the fact that the production skills 
of the production force are still poor. 


In our country, this task is, however, an extremely 
difficult and complex undertaking which requires that 
we must take time to accumulate knowledge and experi- 
ence, that we train, temper, and build up a contingent of 
cadres in accordance with new requirements, that we 
build and perfect our strategic guidelines and policies, 
our planning work, and our economic programs and 
plans, that we build and perfect our management system, 
that we legalize and constitutionalize our economic life, 
etc. Embarking on economic management, our state 
organs cannot avoid displaying shortcomings due to the 
“infancy” they may have when first starting their work 
as is the case with other fraternal countries. In fact, we 
have fallen into the system of bureaucratic centralism 
and subsidization born from objective conditions of 
historical nature. And this increasingly-strengthened sys- 
tem has been obstinately maintained due to the pro- 
tracted war. 


The main shortcomings of the state organs’ managerial 
system based on bureaucratic centralism and state sub- 
sidies are: 


—Taking over the jobs of the lower echelons and basic 
economic units while failing to discharge state economic 
managerial functions. The state organs have done very 
little economic managerial work in the small- and medi- 
um-scale economic activities. For this reason state eco- 
nomic managerial work still has the character of a 
specialized service; 


—Using only administrative measures and relying on 
commodity-based economic relations and the mecha- 
nism of providing materials in exchange for the delivery 
of products; and 


—Dividing managerial responsibilities in accordance 
with the system of managerial machinery and holding 
managerial power but refusing to assume final responsi- 
bility. 


To overcome these shortcomings is to ensure the fulfill- 
ment of the new mechanism’s two basic requirements: 
implementating the basic economic units’ autonomy and 
promoting the practical efficiency of state economic 
management. 
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The third plenum of the party Central Committee set 
forth a number of targets for basically renovating the 
State economic management mechanism which are as 
follows: 


—Administrative organs at all levels must correctly 
discharge their state economic managerial functions by 
stop doing the jobs of production and business manage- 
ment organs which constitutes a violation of economic 
units’ autonomy; 


—A rational division of managerial work and responsi- 
bilities must be carried out between the central level and 
the localities to provide a basis for gradually and ratio- 
nally reorganizing the state machinery at all levels; 


—We must switch to the mode of administering man- 
agement mainly by means of economic measures; and 


—We must enhance socialist legislation as a tool of 
economic management. 


The state’s economic functions consists of: 


—Formulating socioeconomic and scientific and techni- 
cal strategies; long-term projects for different economic 
sectors and territorial divisions; and long-term 5-year 
and annual! plans; and ensuring the national economy’s 
main balances; 


—Promulgating management regulations, policies, and 
procedures and key economic and technical standards 
and norms; 


—Creating a favorable environment for production and 
business activities including domestic and overseas envi- 
ronments; 


—Implementing training policies and plans and appoint- 
ing and dimissing managers; and 


—Exercising state control over all economic activities. 


The division of state economic managerial work and 
responsibilities among state organs must be carried out 
along these guidelines: 


—Really enhance the efficiency of the central govern- 
ment’s centralized and unified leadership and the state 
macroeconomic management functions. The central 
level must retain firm control over the key economic 
sectors and the main balances of the national economy. 
The division of labor among the central management 
organs must be readjusted to ensure that there is an 
organ that assumes main responsibility for each domain 
of management, each sector, and each important prod- 
uct. Laws and regulations, policies, norms...must be used 
to guide, stimulate, regulate, and coordinate economic 
activities, to define the guidelines and spheres of opera- 
tions of various economic sectors and units, and to 
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handle those tasks that cannot be tackled by various 
economic Organizations and units so as to ensure the 
fulfillment of the tasks entrusted by the state; 


—lIncrease the powers and responsibilities and strongly 
develop the dynamism and creativity of the local admin- 
istrative echelons in administering the state economic 
managerial functions in their localities. We must link the 
economy of each locality with that of each large region 
and of the entire country and must overcome the prac- 
tice of dividing economic activities according to admin- 
istrative echelons and boundaries. The division of 
responsibility for the management of state-operated 
basic economic units must be based on socioeconomic 
efficiency to create favorable conditions for the develop- 
ment of production and business, of the basic economic 
units’ autonomy, and of economic integration, 


—Revise the system of division of state budgetary 
responsibilities to ensure the balance between means and 
duty and to combine the localities’ interests with those of 
the entire country; and 


—Continue to study ways to basically solve the issues of 
central and local economies, of managerial work based 
on sectors and territorial divisions, of district building 
work, and of the content and form of economic zone 
management. 


Switching to the mode of management mainly by means 
of economic measures [subhead] 


Switching to the mode of management mainly by means 
of economic measures 1s a basic content of the renova- 
tion of state economic management, including the reno- 
vauon of planning in close coordination with the appli- 
cation of various economic lever policies concerning the 
distribution and circulations of goods. The most impor- 
tant requirements of this mode of management are: 


—Socioeconomic efficiency must be used as the stan- 
dard; 


—The content and method of national economic plan- 
ning work must be basically renovated by switching from 
the method chiefly based on assignment of legal norms 
and on the supply of materials and delivery of products 
to the method based mainly on the implementation of 
economic policies, with the scientific character and 
balance of plans duly ensured; and 


—Planning must be used as the principal instrument and 
closely coordinated with the implementation of various 
distribution and circulation policies to achieve a gradual 
and uniform switch from the accounting and business 
system, thereby creating a unified state economic man- 
agerial mechanism. Such a switch is an embodiment of 
the simultaneous implementation of both the resolutions 
of the second and third plenums of the party Central 
Committee. This switch to the mode of management 
chiefly by means of economic measures is closely related 


FBIS-EAS-87-1987 
1 October 1987 


to the efforts to achieve a balanced budget and monetary 
Stability, which 1s the most complex general politico- 
socioeconomic problem currently facing the country. 
This 1s an issue that bears not only on production and 
business but also on national defense and the broader 
domain of social policy, that calls for a very fundamental 
and comprehensive rethinking and all-out efforts for a 
number of years. It can be said that it is the most 
important task of the national economic plan, of the plan 
for a balanced budget, and of the fight against inflation 
in the conditions imposed by the vigorous switch to a 
commodity-based economy. 


In the new economic managerial mechanism, the legal 
instrument plays a very important role in protecting the 
interests of all citizens in a society that is undergoing 
dynamic and multiform changes. The old legal system 
must be revised or rebuilt to suit the new mechanism. 
The law must clearly define inviolable regulations and 
demand that all economic estaolishment. respect them. 
Once a law 1s made, socioeconomic management must 
be based on it. All people, echelons, and sectors must live 
and work by the law, without exception. 


The new economic managerial mechanism imposes new 
requirements on the part of state managers and produc- 
tion and business managers and requires that cadre- 
related work be truly renovated. Results of task imple- 
mentation must be used as a new measure and standard 
for economic managers.The evaluation, selection, and 
promotion of cadres must be done in a democratic and 
open fashion. 


Renovation of cadres must be closely linked with the 
strengthening of the managerial responsibility system, 
the unified leadership system, and the responsibility 
system in economy. 


Managerial cadres in various economic domains at all 
levels must really have business capability and skills. To 
foster such a contingent of cadres, the party and state 
must retrain their cadres and equip them with skills and 
knowledge necessary for administering management in 
the new managerial mechanism. 


Renovation of economic management ts truly an ongo- 
ing process. The economic management question is by 
itself an extremely complex issue which requires the 
settlement of a multitude of relations and a host of 
problems that cannot be resolved overnight. Nor do we 
nurture any illusion about buiiding a perfect economic 
managerial mechanism at once. The experience of the 
fraternal socialist countries has also shown that such a 
mechanism can be achieved only after years of practical 
experiment. 


The most important thing is that we must have high 
resolve to achieve renovation in all sectors, at all levels, 
in the entire party, and among all people. If we have such 
resolve, then we will certainly be able to build a new 
economic managerial mechanism. 
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Crack Down on Official Corruption Begins 
OW 301852 Hanoi VNA in English 1513 GMT 
30 Sep 87 


[Text] Hanoi VNA September 30—Law-enforcing - 
ies are now concentrating on 31 serious cases of appro- 
priation of public property, speculation, smuggling, brib- 
ery and high-handedness which have been drawing 
special attention of the public. 


Well-placed sources say 77 percent of the persons 
involved are government employees, including 37 direc- 
tors or deputy directors of state-owned corporations, 
factories and enterprises, captains and deputy skippers 
of oceangoing ships, district chairman [as received] and 
officials of equal ranks. 


In 1986 and the first half of this year, 1,223 economic 
cases were investigated, and 79 percent of them were 
tried. 


Daily Editorial Views Party Purification 
BK 300609 Hanoi Domestic Service in Vietnamese 
1100 GMT 26 Sep 87 


[SAIGON GIAI PHONG 26 September editorial: 
“Struggle for the Success of a Mayor Campaign’”’| 


[Text] The campaign to purify and enhance the militant 
strength of party organizations and the state machinery 
is a major campaign of our party and state aimed at 
implementing the Sixth CPV Congress resolution, accel- 
erating the renovation process, creating favorable condi- 
tions for eliminating bureaucratic centralism and state 
subsidies, and shifting to socialist business and account- 
ing. and at stabilizing the socioeconomic situation. 


The three main contents of this campaign are to purify 
and enhance the militant strength of party organizations 
and the efficiency of the state machinery, purify social 
relations, and implement social justice. The core of this 
campaign is to firmly grasp President Ho Chi Minh’s 
teaching to build new men and a new socialist lifestyle. 
protect socialist property, and strengthen rules and reg- 
ulations of the party, state machinery, and the society. 
The party Central Committee Political Bureau's resolu- 
tion has stressed that this campaign is in fact the struggle 
between socialist thinking and individualism and 
between positive renovation and conservative sluggish- 
ness. It is closely associated to the struggle between 
socialism and capitalism and the struggle against the 
enemy's multifaceted war of sabotage. The very impor- 
tant nature and the close interrelations of the three 
contents of this campaign require not only a strict 
implementation by various party and state echelons and 
sectors from the higher to lower levels. but also a positive 
participation to this campaign by all party cadres and 
members and all citizens. 
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Reality has proved that organizing the implementation 
of a campaign is very important. We may have correct 
position, objective, requirement, and content for a cam- 
paign, but if implementation is carried out in an irre- 
sponsible manner or just for form’s sake, then this 
Campaign will not meet with success but rather damages 
the people's confidence. The political activity drive, 
Organized recently in Ho Chi Minh City in commemo- 
rating the party’s founding anniversary and in prepara- 
tion for this major campaign, gave us yet another expe- 
rience that if we want to satisfactorily strengthen the 
party and state machinery, we must rely chiefly on the 
people and really adhere to the viewpoint of taking the 
people as a base. At places where the people's ideas are 
collected, their constructive criticism 1s listened, and 
their participation is welcomed, then shortcomings and 
errors at those places will quickly be overcome, strong 
points be developed, party and administrative organiza- 
tions be strengthened, and social life be gradually puri- 
fied. On the contrary, at places where words and deeds 
are not matched and where the people’s voices and 
strength are neglected, those places will face difficulties 
and become weaker. 


The party Central Committee Political Bureau’s resolu- 
tion requires various echelons and sectors to pay special 
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attention to providing guidance and formulating plans 
and programs to implement this campaign while carry- 
ing Out their routine tasks. It is imperative to integrate 
guidances to satisfactorily carry out the four main 
points, namely strictly and decisively deal with viola- 
tions of party discipline and state law; review and 
re-evaluate the quality of party cadres and members as 
well as that of basic party organizations; strengthen party 
activities; and improve criticism and self-criticism. 


The success of this campaign relies chiefly on the respon- 
sible spirit of various echelons and sectors; of all party 
cadres and members, workers, and state personnel; and 
the positive participation of the masses—a moving force 
for accelerating this campaign. As a result, we must 
uphold our faithful character, strengthen criticism and 
self-criticism, resolutely struggle against negative phe- 
nomena, and struggle in a convincing and constructive 
manner. The campaign must be thoroughly imbued with 
the honesty of party cadres and members; the mass, firm, 
and just characters; and the spirit of struggling for the 
success of this campaign throughout its process, espe- 
cially in organizing its implementation. 
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Australia 


Minister Warns U.S. Over Trade Restrictions 
BK300925 Melbourne Overseas Service in English 
0830 GMT 30 Sep 87 


[Text] The minister for trade negotiations, Mr Duffy, has 
warned the United States of the dangers of a cutback in 
Australian defense purchases from America. Mr Duffy 
said that if American trade protection policies hurt 
Australia’s economy, then it follows that the defense 
trade would also suffer. He was speaking in Canberra on 
his return from Washington to lobby against the United 
States trade bill. 


He pointed out that Australia purchased about $100 
million [currency not further specified] worth of defense 
equipment from the United States each year. He said 
this could be affected if Australian exports to the United 
States were restricted. However, the trade negotiations 
minister said the question of American defense bases in 
Australia was not discussed at his talks in Washington. 


Mr Duffy said strong efforts would be needed to change 
the strong protectionist mood which now 1s prevalent in 
the United States. But, he added, there were some 
indications the United States Congress was recognizing 
the short-sighted nature of the protectionist legislation. 


President Reagan has said he would veto the legislation 
to prevent it becoming law. 


Hayden Comments on Developments in Fiji 
BK010913 Melbourne Overseas Service in English 
0830 GMT 1 Oct 87 


[Text] The foreign affairs minister, Mr Hayden, said 
what Fiji's military leader, Colonel Rabuka, is doing now 
has no legal basis at all. Mr Hayden was speaking at a 
news conference in Canberra soon after Col Rabuka’s 
anr Ouncement in Suva that he had revoked Fiji's Con- 
stituuion and was now head of state. 


The Australian foreign minister said his government 
really did not know what was going to happen next in 
Fiji. He said Col Rabuka had claimed he would still meet 
Fiji's governor general next Monday and would also talk 
to the country’s Great Council of Chiefs. 


Mr Hayden said if the Great Council of Chiefs went 
along with Col Rabuka, they would be going along with 
the demolition of their traditional authority. Fiji's gov- 
ernor general, said Mr Hayden, had all the legality on his 
side and he might decide to take some counteraction 
against Col Rabuka. On the other hand, such was the 
nature of Fijian society that the various leaders might 
decide to sit down and talk their way through this 
present crisis. 


AUSTRALASIA 44 


Fiji 


Rabuka Revokes Constitution, Replaces 
BK010635 Melbourne Overseas Service in English 
0600 GMT 1 Oct 87 


{Text} Fiji's military leader, Colonel Rabuka, has 
announced that he has formally revoked the Constitu- 
tion. A decree read by the colonel at a press conference in 
Suva a short time ago said the Constitution had been 
revoked in its entirety. He said he had advised the 
governor general, Ratu Sir Penaia Ganilau, in advance 
because he no longer recognized the position of governor 
general. 


Col Rabuka said that he was now the head of state, and 
he would declare the country a republic as soon as a new 
constitution was ready. He said that he had replaced 
Queen Elizabeth as Fiji's head of state because he was 
not satisfied that a proposed meeting with civilian lead- 
ers next Monday would meet the aims of his coup which 
began last Friday. 


Asked if the declaration of the republic would be on 10 
October, the | 7th anniversary of Fiji's independence, he 
replied that he hoped so. The new announcement 
revoked an earlier decision by the colonel to meet the 
governor general; the deposed prime minister, Dr 
Timoci Bavadra: and the veteran politician, Ratu Sir 
Kamisese Mara, on Monday to find a solution to the 
crisis. 


Following a meeting between the group at Government 
House yesterday, Col Rabuka said he would delay scrap- 
ping the Constitution, but his latest statement has over- 
turned that position. 


Holds News Conference 
BK010725 Melbourne Overseas Service in English 
0610 GMT 1 Oct 87 


[From the “International Report” program moderated 
by Judy Cooper] 


[Excerpts] In Fiji, coup leader Colonel Sitiveni Rabuka, 
has declared the country a republic in a press conference 
a short time ago. Our Suva correspondent, Tony Mel- 
ville, was there. 


[Begin recording] [Melville] He has issued a formal 
proclamation revoking the country’s Constitution. This 
really 1s a dramatic turn around considering that Dr 
Bavadra said he was looking up [as heard] talking with 
the colonel, and he was looking forward to a compro- 
mise. 


[Cooper] Well, | guess the Taukei Movement is fairly 
happy. What happens from here? 
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[Melville] Well, the Tauke: Movement will be happy, but 
what would happen is that they will have to get Dr 
Bavadra to agree ‘o this, and | cannot see him agreeing to 
it, but they will have to get him to agree to it, and what 
they will do is, they are going back to what the Great 
Council of Chiefs proposed. And that was 40 seats for 
Fijians, 22 seats for Indians, and 9 for other races. 


[passage omitted] 


[Cooper] So, in fact, where it looked briefly that Col 
Rabuka was responding to the Queen’s message, he has 
now ignored that and gone ahead without the governor 


general. 


[Melville] That is mght. As the situation is, as he has been 
saying al! week, the governor general's office no longer 
exists, and he 1s in charge. 


[Cooper] How quickly do you think we will [?get a] 
response from the governor general or indeed Dr Bava- 
dra’s people? 


[Melville] Well, Dr Bavadra will have to stop and think 
about this for a while. He doesn’t just jump up and talk 
about things. And there is some hope for Dr Bavadya in 
that Col Rabuka says that if the meetings go ahead on 
Monday, but what will happen is that he may change 
very little things. [as heard] He did not give any details; 
they may make small changes !o what the Great Council 
of Chiefs agreed on. But certainly it would not be equal 
representation. 


[Cooper] How did Col Rabuka sound at the press con- 
ference? 


[Melville] Well, he walked in very formally, in his 
uniform, many journalists around, and the cameras 
started rolling, and this was how he proclaimed that the 
country’s Constitution had been revoked: 


{[Rabuka] In my capacity as the head of the interim 
military government of Fiji, | now pronounce a revoca- 
tion of the 1970 Constitution. The history of the Fijian 
people can be traced back some 3,000 years. Through 
lack of controlling immigration, they became outnum- 
bered in their own land within a hundred years. It 1s the 
aspiration of the Fijian people for their political leader- 
ship to prevail in the land that belongs to them. Fij: was 
ceded to Great Britain by the privity, the [name indis- 
tinct], and other chiefs of Fiji, and at independence, the 
sovereignty of our country was never returned to the 
Fijian chiefs. Now, they want it back. 


How would Australia feel if in the next 20 years, Viet- 
namese were allowed in in such amounts and such 
numbers that they outnumber the Australian population 
and control the government. Would they not react? It is 
my (?ardent) wish, my desire, and my hope, that Fiji will 
be allowed to remain in the Commonwealth. As I said 
recently, we have been a strong supporter of the Com- 
monwealth. We have fought wars and we have lost brave 
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soldiers as Commonwealth members, we pay our dues 
readily, we respect and honor her majesty the queen. But 
if our membership is revoked because we are trying to 
resolve our own internal problems in our own way, then, 
sadly, so be it. 


I'm sure the great majority of Commonwealth members 
would support our continued membership. But it only 
takes one member saying, no, to deny us membership. | 
remember that some years ago, India invaded the neigh- 
boring territory of Pakistan, and created a new state, and 
a republic at that, known as Bangladesh. India was not 
expelled from the Commonwealth. [Words indistinct] | 
expect that some Indians would leave, | hope not very 
many. As far as | am concerned, there is no reason for 
them to leave. They are very good business people, and | 
hope they will remain and carry on. 


I am not a racist. What I have done is not antagonistic 
against the Indian people. It is merely .o ensure the birth 
rights of the Fijians. | propose, for exampie, to set up a 
council for Indian affairs, which would address and 
advise under me (?the aspirations) of the Indian people. 
I would hope that Ratu Sir Penaia would change his 
mind, and become Fiji's first president. What I have 
done is not for myself. | am not only supported by the 
security forces but also by the indigenous people of Fiji. 
I cannot say that for the Indians and [words indistinct]. 
Of course, with most situations like this, only time will 
tell. 


I do not believe or anticipate that the army will have a 
visible presence in the streets for very long. As I said 
previous. y, this coup was not for power for the Army. We 
have set an objective, and once it has been achieved, we 
will return to our normal activities. May we forever 
engage in building a better Fiyi. 


Ladies and gentlemen, thank you very much. [end 
recording} 


Col Rabuka Squashes ‘Counter-Coup’ Rumors 


Two Army Officers Detained 
BK 301414 Hong Kong AFP in English 1346 GMT 
30 Sep 87 


[By Tim Cribb] 


{Excerpts} Suva, Sept 30 (AFP}—{Passage omitted] A 
military source told 4gence France-Presse that two senior 
officers of the Royal Fiji Military Forces (RFMF) were 
being detained at Queen Elizabeth II Barracks here. 


Mayor Pic Wong and Major R. Savau were placed under 
guard because of resentment towards Col. Rabuka’s 
declaring Fiji a republic, the source said. 


RFMF Chief of Staff Lieutenant-Colonel Ilaisa Kacsolo- 
mone had not been seen at the barracks since Tuesday 
[29 September], the source said. 
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Diplomatic sources said that Ratu Finau Mara had 
resigned his captain's commission, apparently because of 
family pressure. Ratu Finau is the son of Alliance Party 
leader Ratu Sir Kamisese Mara and of Adi Lady Lala 
Mara, one of Fiji's most influential chiefs. 


He took his commission following the May 14 coup 
before which he had been a lawyer in the office of 
prosecutions. The Mara family nome at Pacific Harbour, 
west of here, could not be contacted late Wednesday for 
confirmation. 


One diplomat said: “The gentlemen in khaki are less 
than unified.” 


Col Rabuka, 39, said in a statement broadcast on mili- 
tary-controlled Radio Fi: that all members of the mili- 
tary had pledged their allegiance to him and were behind 
him. 


The judiciary remained resolute Wednesday as most of 
the seven judges and two special judges of the suspended 
Supreme Court gathered at the home of Chief Justice Sir 
Timoci Turvaga for talks. [passage omitted] 


The judges said they had been enormously encouraged 
by a message from Britain's Queen Elizabeth II—Fiji's 
titular head of state—giving her support to the governor- 
general and condemning the coup. 


The queen's statement—a rare intervention by Bucking- 
ham Palace in the affairs of a commonwealth state— 
received no attention on Radio Fiji, which is the only 
source of news in the country since newspapers were shut 
down. [passage omitted] 


Rabuka Warns Rumor-Mongers 
BK 301145 Hong Kong AFP in English 1130 GMT 
30 Sep 87 


[By Tim Cribb] 


[Excerpt] Suva, Sept 30 (AFP)}—Fiji coup leader Colonel! 
Sitiveni Rabuka said Wednesday that he was in firm 
control of the country, quashing rumours of a counter- 
coup against him. 


Col Rabuka’s statement on Radio Fiji followed a day of 
wild rumour about a counter-coup in which one or two 
officers were said to be in detention, and rumours of a 
mutiny by between 150 and 500 soldiers at the Queen 
Elizabeth II Barracks. 


Col Rabuka was quoted by the 


The statement by the 39-year-old colonel, who named 
himself head of an interim government Tuesday and 
declared Fiji a republic, warned that “rumour- mongers” 
would be “swiftly dealt with when identified.” 
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Most major stores in the capital were open as usual 
Wednesday although Col Rabuka issued a statement 
condemning food hoarding by warehouses as shops 
began reporting shortages of basic foodstuffs. 


Soldiers remained in firm and visible control of the 
Streets. Banks were open with strict regulations limiting 
the transfer of funds overseas. 


Former Premier Timoci Bavadra was released from 
Naboro prison near Suva Wednesday after being held for 
four days following Friday's military coup, AAP said. 


It was not immediately known whether he had seen or 
planned to meet Col Rabuka, who has said he planned to 
talk with Dr Bavadra Wednesday. 


Earlier Wednesday, Col Rabuka met with Governor 
General Ratu Sir Penaia Ganilau, a Government House 
spokesman said. 


So far there has been no indication of the governor 
general's position in the light of a statement issued in 
London by Queen Elizabeth I]—Fiyi’s trtular head of 
State—that she continued to recognise Ratu Ganilau as 
her executive representative in the country. 


Diplomats said Col Rabuka would need the agreement of 
the Great Council of Chiefs—which has the final say on 
all matters affecting Fiji's indigenous Melanesian popu- 
lation—before his republic could be officially pro- 
claimed. 


The colonel has told reporters he would like to make the 
proclamation on October 10, the anniversary of Fiji's 
independence from Britain in 1970. 


Col Rabuka said at a news conference Tuesday that he 
would be prepared to sever links with the crown and quit 
the Commonwealth if that was the only way he could 
achieve his aims. [passage Omitted] 


Ganilau Expresses Hope for Coup Solution 
HK301405 Hong Kong Asia Television Limited 
in English 1200 GMT 30 Sep 87 


[Text] Fiyi’s governor general says he hopes the country’s 
constitutional crisis can be resolved soon. This follows a 
meeting with the coup leader, Colonel Sitiven: Rabuka. 
Stewart Pallister reports: 


[Begin recording] Speaking to a friend in Hong Kong, the 
governor general said he'd met coup icader Col Rabuka 
at Government House today. 


{Begin Sir Penaia Ganilau recording] After meeting. we 
all agreed that we issue a press release. And the release is 
this: 
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The governor general, Ratu Sir Penaia Ganilau; the head 
of the security forces, Col Sitiveni Rabuka; the leader of 
the Alliance Party, Ratu Sir Kamisese Mara; and the 
leader of the coalition party, Dr Timoci Bavadra, met at 
Government House this afternoon and explored avenues 
to resolve the present constitutional problems facing the 
nation. The meeting also considered procedures for 
ongoing dialogue and discussions among Col Rabuka, 
Ratu Sir Kamisese Mara, and Dr Bavadra. Representa- 
tives of the security forces, the Alliance Party, and the 
coalition party will meet again on Monday, October 5, at 
Government House under the chairmanship of the gov- 
ernor general. | hope something definite would be 
reached by Monday. [end recording} 


[Pallister] After mounting his second coup, Col Rabuka 
said yesterday Fiji had become a de facto republic. 


{Begin Rabuka recording} I've taken the only option left 
to me. That 1s, to go ahead and steer our beloved nation 
towards, perhaps, becoming a republic. [end recording] 


[Pallister] But following today’s meeting he told report- 
ers: Everything has got to wait. However he said he'd be 
demanding at Monday's meeting that the constitution be 
changed immediately to favor the indigenous Fijians. 


There are still signs of tension in the country—Indian- 
owned shops have been boarded up against possible 
attacks by Fijian extremists. Some shops have had to 
close down because trade has slumped since the first 
coup 4 months ago, and, as the Fijian flag is lowered, the 
country’s fate still hangs in the balance. [end recording] 


Meets With Bavadra, Mara 
BK30130S Hong Kong AFP in English 1241 GMT 
30 Sep 87 


[Text] Wellington, Sept 30 (AFP)}—Fiji coup leader 
Colonel Sitivent Rabuka held a four-hour meeting 
Wednesday with the governor general of the island 
nation and the deposed prime minister, Radio New 
Zealand reported. 


Radio New Zealand said the meeting had been called by 
Governor General Ratu Sir Penaia Ganilau and that 
deposed Prime minister Timoci Bavadra and former 
Prime Minister Ratu Sir Kamisese Mara had attended 
the talks. 


Col Rabuka ousted the coalition government headed by 
Dr Bavadra on May |4 and staged a second coup on 
Friday. He declared Fiyi a republic on Tuesday and 
named himself head of government, replacing the gov- 
ernor general. 


New Zealand Foreign Minister Russell Marshall, com- 
menting on the Radio New Zealand report of the meet- 
ing, said it was “excellent news.” In a statement released 
here, he praised the “courage and tenacity” of Fiyi. 
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Mr Marshall said news that the governor general “has 
brought together the group and persuaded them to work 
together to bring Fiji back from the brink is just the sort 
of development we have been hoping for.” 


“I am delighted that an initial agreement has been 
reached,” and that the “three principals will meet 
together on Monday with the governor general, after a 
period of reflection and consultation, to hammer out an 


agreement.” 


He paid tribute to the governor general for “working so 
steadfastly for reconciliation,” and also praised former 
Prime Minister Ratu Sir Kamisese Mara for the “helpful 
role he has played over the past few days.” 


“There is still a way to go before Fiji can return to 
normality but a start has been made,” said Mr Marshall. 


New Zealand 


Marshall Fiji Developments ‘Ominous’ 
BK010730 Hong Kong AFP in English 0654 GMT 
1 Oct 87 


[Text] Wellington, Oct | (AFP)}—Fiji coup leader Siti- 
veni Rabuka’s declare himself [as received] effective 
head of state and sack the governor general was “omi- 
nous,”’ New Zealand Foreign Minister Russell Marshall 
said Thursday. 


He said the colonel’s action is surprising after the events 
of yesterday, when Col. Rabuka had talks with Gover- 
nor General Ratu Sir Penaia Ganilau and former Pre- 
muiers Ratu Sir Kamisese Mara and Timoci Bavadra. 


“It 1s clear the Taukei Movement have got to him” said 
Mr. Marshall, who had earlier praised moves towards 
reconciliation in the South Pacific state. 


The Taukei, militant Fijian nationalists, wanted Colonel 
Rabuka to go ahead with plans to declare Fiji a republic 
after staging his second coup in the state Friday and give 
ethnic Fijian domination in government, analysts said. 


“New Zealand will now sit tight and wait for further 
information” Mr. Marshal added. 


Solomon Islands 


Alebua Terms Fiji Coup as ‘Unfortunate’ 
BK 300910 Melbourne Overseas Service in English 
0800 GMT 30 Sep 87 


[Text] The Solomon Islands Government says 11 consid- 
ers the recent military coup in Fiji to be very unfortu- 
nate. The prime minister, Mr Ezekiel Alebua, said the 
dismissal of the governor general and the judiciary and 
the declaration of a republic by the military regime was 
a setback for the restoration of democracy for Fiji. 
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He said the developments following the second coup 
could only result in internal and international complica- 
tions. Mr Alebua pointed out that his government only 
recognized a Fijian Government headed by the governor 
general as head of state. 


Vanuatu 


Government Expels French Ambas: ador 
BK010617 Hong Kong AFP in English 0613 GMT 
1 Oct 87 


[Text] Sydney, Oct | (AFP)}—Vanuatu on Thursday [1 
October] expelled French Ambassador Henri Crepin- 
Leblond for allegedly interfering in its internal affairs, 
the Australian Associated Press (AAP) reported. 


The government of Prime Minister Father Walter Lini 
accused the ambassador of having given “substantia! 
financial assistance” to the opposition union of moder- 
ate parties. 


Prime Minister Lini has been strongly critical of France 
over its policy in New Caledonia. 
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The Vanuatu Government gave Mr. Crepin-Leblond 
seven days to leave the country, AAP reported from Vila. 


A statement from the department of the prime minister 
said: 


“The Vanuatu Government regrets that in spiie of 
repeated assurances from the embassy in Port Vila that 
the French Government has no intention to interfere in 
the internal affairs of Vanuatu, irrefutable evidence has 
become available indicating that as of June 12, 1987, the 
French ambassador io Vanuatu, Henr: Crepin-Leblond, 
gave substantial financial assistance to leaders of the 
union Of moderate parties. 


“la view of this unfiiendly gesture, the Government of 
Vanuatu has requested the French ambassador to leave 
the republic within seven days as from October |, 1987. 


“To further demonstrate its extreme displeasure, the 
government also requested Mr Denis Pelbo.s, the coop- 
eration attache at the French Embassy, io ‘eave Vanuatu 
within seven days as from October |, 1987.” 
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